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Part | Important Notice, Table of Contents and Definitions

The Board of Directors, the Board of Supervisors as well as the directors,
supervisors and senior management of Infore Environment Technology Group
Co., Ltd. warrant that the information in this report contains no
misrepresentations, misleading statements or material omissions, and jointly
and severally accept liability for the truthfulness, accuracy and completeness
of information in this report.

Ma Gang, the Company's legal representative, Wang Qingbo, the
Company's principal officer in charge of accounting, and Wu Shanshan, the
principal officer of the Company's accounting division (head of accounting)
warrant that the financial statements contained in this report are truthful,
accurate and complete.

All directors of the Company attended the Board meeting to review this

report.
Any forward-looking statements such as future plans mentioned in this
report shall not be considered as promises to investors. Investors are advised to

pay attention to possible investment risks.

The Board has approved a proposal for dividend plan as follows: based on
the total share capital (minus shares in the Company'’s repurchase account) on
the date of record for the 2022 final dividend plan, a cash dividend of RMB
1.10 (tax inclusive) per 10 shares will be distributed to the shareholders, with

no bonus issue from either profit or capital reserves.
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Documents Available for Reference

() Financial statements with signatures and seals of the legal representative of the Company,

principal officer in charge of accounting and principal officer of the accounting division.

(1) Original audit report with the seal of the accounting firm, and signed and stamped by

certified public accountants (CPAS).

(1) Originals of all corporate documents and announcements publicly disclosed on the
website designated by the China Securities Regulatory Commission (CSRC) during the reporting

period.

The originals and legally effective photocopies of the aforesaid documents are available at the

Company and the stock exchange for inspection by investors.



Definitions

Term means Definition

Company, the Company, Infore Enviro means Infore Environment Technology Group Co., Ltd.

Zoomlion Environmental means Changsha Zoomlion Environmental Industry Co., Ltd.

Infore Technology means Guangdong Infore Technology Co., Ltd.

Shangfeng, Shangfeng Industrial . . .

greng greng Industn means Zhejiang Shangfeng Special Blower Industrial Co., Ltd.

Company

Green Oriental Company means Shenzhen Green Oriental Environmental Protection Co., Ltd.

CSRC means China Securities Regulatory Commission

SZSE means Shenzhen Stock Exchange

. neral Meetings of Shareholders of Infore Environmen

General Meetings of Shareholders means General Meetings of Shareholders of Infore onment
Technology Group Co., Ltd.

Board of Directors, the Board means Board of Directors of Infore Environment Technology Group
Co., Ltd.

Board of Supervisors means Board of Supervisors of Infore Environment Technology
Group Co., Ltd.

Company Law means Company Law of the People's Republic of China

Securities Law means Securities Law of the People's Republic of China

. . Articles of Association of Infore Envi Technol
Articles of Association means rticles of Association of Infore Environment Technology

Group Co., Ltd.




Part Il Company Profile and Principal Financial Indicators

I. Company Profile

Abbreviated stock name

Infore Enviro Stock code 000967

Stocks listed on

Shenzhen Stock Exchange

Chinese name

Chinese abbreviated name

Foreign name (if any)

Infore Environment Technology Group Co., Ltd.

Legal representative

Ma Gang

Registered address

No. 1818 Renmin West Road, Dongguan Subdistrict, Shangyu District, Shaoxing City, Zhejiang
Province

Postal code

312300

Historical updates to
registered address

On February 29, 2016, the Company changed its registered address to No. 1818 Renmin Road
West, Dongguan Subdistrict, Shangyu District, Shaoxing City, Zhejiang Province, from Shangpu
Town, Shangyu City, Zhejiang Province.

Office address

23/F, Infore Center, No. 7-8 Yixing Road, Xincheng Area, Beijiao Town, Shunde District,
Foshan City, Guangdong Province

Postal code

528300

Company website

www.inforeenviro.com

Email

inforeenviro@infore.com

1. Contact Details

Board Secretary Securities Representative

Name Jin Taotao Wang Fei
23/F, Infore Center, No. 7-8 Yixing Road, 23/F, Infore Center, No. 7-8 Yixing Road,
Address Xincheng Area, Beijiao Town, Shunde Xincheng Area, Beijiao Town, Shunde District,
District, Foshan City, Guangdong Province | Foshan City, Guangdong Province
Telephone 0757-26335291 0757-26335291
Fax 0757-26330783 0757-26330783
Email wangyf@infore.com wangyf@infore.com

I11. Information Disclosure and Access

Stock exchange website on which the

report is published

Shenzhen Stock Exchange: http://www.szse.cn/

Publications and websites on which the

report is published

China Securities Journal, Shanghai Securities Journal, Securities Times, Securities
Daily, and Cninfo (http://www.cninfo.com.cn/)

Place where the report is lodged

Securities Department, 23/F, Infore Center, No. 7-8 Yixing Road, Xincheng Area,
Beijiao Town, Shunde District, Foshan City




IV. Changes to Registered Information

Unified Social Credit Code

Changes to the Company's
principal activities since its
listing (if any)

913300006096799222

Since its listing in 2000, the Company has changed the scope of its business five times. Scope of
business as at November 18, 1993: the research, development and production of ventilators, air-
cooling and water-cooling equipment, air conditioners, refrigerators, quick-freezing equipment,
molds and power generators. Export (refer to the documents of approval from the Ministry of
Foreign Trade and Economic Cooperation for details): on July 2, 2002, the scope of business
expanded to include "metal and plastic-steel composite pipes and profiles”. On November 14,
2003, the scope of business expanded to include "environmental engineering”. On February 29,
2016, a strategic transformation led to an expansion of the Company's scope of business to: the
R&D, maintenance and operation of environmental monitoring instruments; the development of
as well as and consultancy and other services for environmental management technologies; the
operation of environmental management facilities; environmental engineering; environmental
conservation engineering; municipal engineering; the design and implementation of water
conservancy and other water-related projects; the development of and services for technologies
for water pollution control, water treatment and ecological restoration; the R&D, sales and
relevant technology consultation for communication products, network products, mechatronic
products, automation control products, buildings and smart community products; and the design,
development, investment, operation, management and technical consultancy for the disposal and



V. Other Relevant Information

The accounting firm engaged by the Company

Name of accounting firm

Pan-China Certified Public Accountants LLP (Special General Partnership)

Office address of accounting firm

27/F, Run'ao Business Center (T2), Qianjiang Century CBD, Xiaoshan District, Hangzhou
City, Zhejiang Province

Authorized signatories

Bian Shanshan, and Wei Xiaohui

The sponsor engaged by the Company to exercise constant supervision over the Company during the reporting period

Applicable

Not applicable

Sponsor

Sponsor's office address

Representative

Supervisory period

Huaxing Securities Co., Ltd.

Huaxing Securities, 2301, Raffles
City The Bund East Tower, No.
1089 Dongdaming Road, Hongkou
District, Shanghai

Li Zeming, Zheng Zaoshun

2022

The financial advisor engaged by the Company to exercise constant supervision over the Company during the reporting period

Applicable

Not Applicable

V1. Major Accounting Data and Financial Indicators

Whether the Company needs to retrospectively adjust or restate accounting data in previous years

Yes No

Reasons for retrospective adjustment or restatement

Changes in accounting policy

2021 YoY change 2020
2022 Pre- ) ) _ )
. Post-adjustment | Post-adjustment | Pre-adjustment | Post-adjustment
adjustment
Operating 12,255,992,938. | 11,813,537,44 | 11,866,291,611. 3.28% 14,332,025,075 | 14,332,025,075
revenue (RMB) 42 4.48 45 o7 40 40
Net profit
attributable to
thellstedl 418.794,179.13 728,467,910.4 752.792.198.66 -44.37% 1,386,476,099. | 1,386,476,099.
company's 2 73 73
shareholders
(RMB)
Net profit
attributable to
the listed
company's
shareholders 324,753,411.18 532,726,168.3 557,050,456.60 -41.70% 1432,219,046. | 1,432,219,046.
6 72 72
after non-
recurring gains
and losses
(RMB)
Net cash flows
fro_m_o_peratlng 1,662,482,287.7 | 809,218,720.1 800.218.720.13 105.44% 1,688,714,091. | 1,688,714,091.
activities 1 3 75 75
(RMB)




Basic earnings
per share
(RMB/share)

0.13

0.23

0.24

-45.83%

0.44

0.44

Diluted
earnings per
share
(RMB/share)

0.13

0.23

0.24

-45.83%

0.44

0.44

Weighted
average return
on equity

2.41%

4.33%

4.51%

-2.10%

8.62%

8.62%

December 31,

December 31, 2021

YoY change

December 31, 2020

Pre- . . . .
2022 . re Post-adjustment | Post-adjustment | Pre-adjustment | Post-adjustment
adjustment

Total assets 29,271,291,859. | 28,332,009,62 | 28,362,883,652 3.20% 30,110,536,990 | 30,110,536,990
(RMB) 98 8.13 .30 ' .88 .88
Net assets
attributable to
the listed 17,288,602,018. | 16,903,241,70 | 16,927,565,990 213% 16,920,214,085 | 16,920,214,085
company's 09 2.09 .33 ' 42 42
shareholders
(RMB)

Reasons for changes in accounting policy and corrections of accounting errors

Starting from January 1, 2022, the Company has adopted the provisions on accounting for sales of products or by-products
produced before the fixed asset is ready for its intended use or during the R&D process, set out in the Interpretation of China
Accounting Standards for Business Enterprises No. 15 issued by the MOF, and applied these provisions retrospectively to the sales
of trial operation that occurred between the beginning of the earliest period presented in the financial statements and January 1,
2022.

The lower of the net profit before and after non-recurring gains and losses is negative for the last three accounting years, and
the latest auditor's report shows there is uncertainty as to the Company's ability to continue as a going concern.

Yes No
The lower of the net profit before and after non-recurring gains and losses is negative.

Yes No
VII1. Accounting Data Differences Arising from Domestic/Overseas Accounting Standards

1. Differences in net profit and net assets under China Accounting Standards and International
Accounting Standards

Applicable Not Applicable

No such differences during the reporting period.

2. Differences in net profit and net assets under China Accounting Standards and Overseas Accounting
Standards

Applicable Not Applicable

No such differences during the reporting period.



VIII. Quarterly Key Financial Indicators

Unit: RMB

Q1 Q2 Q3 Q4
Operating revenue 2,822,730,007.65 | 2,846,011416.84 |  2,750,321,825.3L |  3,836,929,688.62
Net profit attributable to the listed 141,498,457.27 183,213,831.62 198,562,482.06 -104,480,591.82
company's shareholders
Net profit attributable to the listed
company's shareholders after non- 119,491,513.27 168,617,465.61 177,023,669.56 -140,379,237.26
recurring gains and losses
Net cash flows from operating -533,382,264.09 725,338,426.88 25,714,879.22 | 1,496,241,004.14

activities

Whether the financial indicators above or their sums differ materially from those in the Company's disclosed quarterly and interim

reports

Yes No

IX. Non-recurring Gains and Losses Items and Amounts

Applicable Not applicable

Unit: RMB

Item

2022

2021

2020

Note

Gain or loss for the disposal of
non-current assets (inclusive of
provisions to write off impaired
assets)

-2,289,681.16

6,337,251.97

-42,036,810.26

Tax rebates, reductions and
exemptions granted ultra vires or
without official documents of
approval

1,004,379.44

3,768,945.18

621,422.30

Government subsidies recognized
as gain or loss during the
reporting period (exclusive of
government subsidies given in the
Company's ordinary course of
business at fixed quotas or
amounts as per the government's
policies or regulations)

80,268,041.82

55,341,877.03

42,047,479.15

Capital collected from non-
financial enterprises that was
recognized as gain or loss during
the reporting period

1,280,730.46

3,173,551.55

22,117,071.89

Gain or loss on entrusting other
parties with investment or asset
management

19,091,108.25

29,170,261.66

23,771,715.03

Income from wealth
management
products: RMB
19,091,108.25.

Gain/loss on debt restructuring

-5,380,200.00

Gain or loss arising from changes
in fair value of financial assets
and financial liabilities held for

-79,222,823.84

-90,608,285.06




trading as well as the disposal of
financial assets and financial
liabilities held for trading and
financial assets available for sale
(exclusive of effective hedges that
arise in relation to the Company's
ordinary business operations)

Operating revenue and expenses

. 2,164,235.04 2,598,028.75 -7,514,468.68 | --
other than the above items
Other gains and losses that fall
into the definition of non- 19,785,940.63 172,459,718.81 839,195.26 | --
recurring gains and losses
Less: Income tax 22,153,064.81 -8,007,245.43 -8,391,224.21 | --
?:)'(;‘O”ty interest affected (after -260,278.28 5,892,314.48 3,371,490.83 | --
Total 94,040,767.95 195,741,742.06 -45,742,946.99 --

Details on other gains and losses that fall into the definition of non-recurring gain/loss:

10




Part 111 Management Discussion and Analysis

I. Industry Performance During Reporting Period

1. Overview of the Smart Sanitation Industry

2022 marked the convening of the 20th CPC National Congress and was a crucial year for implementing China's 14™" Five-
Year Plan. The CPC Central Committee, State Council, state ministries and commissions issued and refined a range of sanitation-
related policies and standards, promoting the industry's marketization. The urban service market maintained robust momentum
thanks to the sanitation marketization reform and the "urban steward" model. Driven by policy incentives, demand for
environmental protection equipment remained high, indicating a positive outlook over the long term. However, the market
experienced a continued decline from the previous year due to macroeconomic challenges.

In 2023, the sanitation market is expected to further expand, as new energy sanitation approaches an economic inflection
point. Numerous policies and implementing plans are anticipated to facilitate municipal governments in sanitation, leading to full
marketization of the sanitation sector. Smart sanitation is an essential item of government spending, as it is closely related to
people's livelihoods. The sector's long-term growth is not entirely connected with short-term economic volatility, and it is tied to
long-term economic trends, policy directives, environmental requirements, and people’s living standards.

2. Development Trends

(1) Steady progress in marketization and gradual concentration of industry leaders

The marketization of China's urban service industry refers to municipal governments' gradual withdrawal from the actual
management and operation in the sanitation industry and a shift toward an operational model in which the government procures
services from eligible service providers through open tenders. Under this model, local governments make use of the competitive
market, exercise special supervision and use other means to effectively boost the service efficiency and quality of urban service
providers. The government's ongoing investment and introduction of favorable policies that promote urban environmental
development have expanded the domestic urban service industry's potential for growth.

The marketization of China's domestic sanitation sector will further expand the industry's room for growth in the future.
Players in the sanitation industry with competitive advantages such as good connections with the government, capital,
management experience, strong brand effects and cost synergy are well positioned to seize the opportunities from the current wave
of marketization, to achieve rapid growth. China's urban service industry is set for growth in the future. Increasing market
concentration is also expected.

(2) Rapid development of 10T and increased adoption of smart sanitation

In addition to having huge growth potential, the sanitation industry has to cope with a wide range of challenges, including
challenges in operating and supervising a great number of vehicles and equipment, managing numerous and dispersed personnel,
managing infrastructure across districts, and monitoring and assessing widely-dispersed operating areas. The industry is
characterized by numerous practitioners, wide service areas, and massive tasks. To overcome these challenges, it should prioritize
efforts to optimize its service portfolio, such as adopting sanitation facilities powered by IT. In this context, smart sanitation is
emerging as a trend in the sanitation management industry. Through the loT-powered Smart Sanitation Cloud Platform, the
Company monitors sanitation operations in real-time. It is capable of 24/7, all-round, seamless, precise, and efficient operation,
maintenance, supervision, and management of service personnel, vehicles, objects, and events. This contributes to a holistic

enhancement of urban governance and public services.
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(3) New opportunities from environmental protection equipment powered by new energy and smart technologies

As China advances ecological construction, achieving carbon peak and neutrality has been included in the national plan for
ecological endeavors. Against this backdrop, new energy-powered sanitation vehicles, an important segment of public service
vehicles, will drive industry growth by enabling low-noise, zero-emissions and effective environmental protection. The increased
adoption of 5G sanitation robots, autonomous sanitation vehicles, and small smart sanitation robots continues to expand the
frontiers of the environmental protection equipment sector, and these fields have a very promising market. The future of
urban/rural services is increasingly steered toward one that is smart, requires less or even no human labor. Small intelligent
equipment and autonomous vehicles will present the next breakthrough. As the smart sanitation market expects environmental
protection equipment to be increasingly intelligent and energy-efficient, companies with more technological achievements and
stronger R&D capabilities will gain a bigger market share.
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For a detailed analysis on the industry, please refer to Discussion and Analysis on the Future Development of the Company.

I1. Principal Business During the Reporting Period

1. Principal activities

Infore Enviro is a leading investor and operator in the urban service industry. With "smart sanitation" at the core of its
business, the Company employs a flexible business model for investment and operation and integrates new energy equipment,
autonomous vehicles and other smart environmental protection equipment with a smart platform that is powered by 10T, big data
and advanced industry-specific technologies to improve segmented full cycle dynamic control. The Company provides customers
with integrated loT applications and a smart platform for operations and services across the full life cycle in areas such as cleaning
and disinfection in urban and rural areas, domestic waste sorting, collection, transportation and disposal of solid waste, personnel
management, collection and transportation of food waste, supervision of dirt transportation, leachate treatment and smart city
development.

In 2022, the Company rapidly enhanced its competitiveness in urban services, topping the industry rankings in terms of
annual increase in contract value. The Company also ranked first in terms of sales of environmental protection equipment for the
22" consecutive year.

2. Principal products

12



In terms of intelligent equipment, leveraging its leading position in the environmental protection equipment industry, strong
R&D and manufacturing capabilities and a well-established nation-wide sales network, the Company forged a comprehensive suite
of environmental protection equipment of over 400 models, providing customers with a wide range of solutions including a variety
of sanitation and cleaning equipment, waste collection and transportation equipment, and new and clean energy environmental
protection equipment. The Company's range of products spans from 5G sanitation robots, autonomous sanitation vehicles, small
smart sanitation robots, new energy-powered environmental protection equipment, waste collection and transportation equipment,
separate stations to sanitation and cleaning equipment, showcasing its leading R&D capabilities in intelligent equipment.

MEEREEE ARERY ERERY HIIRZEZRT THEZERS KRR B R B
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Smart Sanitation Cloud Platform is a big data smart cloud platform developed in-house and a pioneering platform in China's
sanitation industry that encompasses the full industrial chain. The platform is worth RMB 180 million, supported by over 20 smart
sanitation-related copyrighted software and patents and integrating 5G, Al, big data, cloud computing, edge computing and other
advanced technologies to form an immersive framework and develop core technologies such as integrated 10T applications, data
communication, video command and control, safe driving tests, 10T software and hardware compatible technologies and big data
applications. Through the platform, the Company can monitor all environmental sanitation service personnel, vehicles, objects,
and events on a real-time basis. The Company has designed robust sanitation management models to boost operating quality,
reduce operating costs, and make sanitation management effective through statistical data and assessments.

At present, the platform is providing intelligent services for more than 70,000 products of customers across China, with over
30,000 daily active users. In the future, the Company will continue to apply digital technologies and create innovative intelligent
equipment and smart service. Moreover, through in-depth integration into smart city development, it will continuously boost
application of smart corporate cloud platforms to become a leader and enabler in digital transformation of the environmental

sanitation sector by dint of intelligence.
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In terms of smart services, the Company's "Environmental Sanitation APP" enables remote monitoring, data collection and
procedural approval for its line-up of smart equipment and products during operations. Through visualized data and automatic
analysis, the Smart Sanitation Cloud Platform is capable of digitalized equipment management, sophisticated process management,
and quantified materials management. This drives a digitalized, intelligent, IT-based, and integrated management approach
throughout the entire sanitation process.

3. Technology accumulation and innovation

(1) Cumulative R&D capabilities

Infore Enviro's R&D team of environmental protection equipment comprises experts from national research institutions,
having a powerful innovation DNA. The Company owns 944 patents, including 517 utility patents, 338 utility model patents, and
89 design patents. It leads the industry in terms of the number of technical and utility patents. Many national, industry, and local
standards have been made under the direction of Infore Enviro. With provincial research centers, the Company has been
recognized as a National Intellectual Property Competitive Enterprise and received numerous awards, including the China Patent
Excellence Award, China Machinery Industry Science and Technology Award, Hunan Provincial Science and Technology
Progress Award, and Huaxia Construction Science and Technology Award. It has obtained the first autonomous drive test license
in sanitation. Furthermore, the Company was identified by the Ministry of Industry and Information Technology (MIIT) as a
leading enterprise with key tasks in new-generation Al industry innovation, making it a top player in China's Al domain and a
member of the "national team" of smart sanitation robot innovators.

During the reporting period, the Company invested RMB 364 million in R&D, a 25.63% increase year-on-year (YoY). In
2022, it continued to improve and innovate in product tech, with 231 patent applications, including 102 utility patents, 109 utility
model patents, and 20 design patents.

(2) Innovation of cloud platform

Smart Sanitation Cloud Platform is a big data smart cloud platform that was developed in-house by the Company. By
integrating advanced underlying technologies such as big data, cloud computing, 10T, mobile Internet and Al into the platform, the
Company developed core technologies such as integrated 10T applications, data communication, video command and control, safe
driving tests, loT software and hardware compatible technologies and big data applications. The seamless integration of
environmental protection equipment and operations allows the platform to achieve real-time connectivity between urban service
personnel, vehicles, objects, and events as well as standardized, digitalized and smart operation and management. In terms of
smart governance, the Company established a digital operation and management system for plants, stations and equipment on the
cloud platform. Through smart and safe operation that requires less labor and energy consumption, the Company strives to develop
competitive advantages with smart governance.

The platform is supported by over 20 smart sanitation-related software copyrights and patents and has won accolades such as
the MIIT's 2019 Pilot Demonstration of the Integration of Key Industries and the Internet, 2021 Outstanding Cases of Mobile 10T,
2021 Excellent Industrial App of Hunan, 2022 Changsha's Key R&D Project — Garbage Classification Collection and
Transportation System Based on Image Recognition and CNN Deep Learning Algorithm and 2022 Changsha Torch Plan for
Intelligent Vehicle Industry Ecosystem. The platform has provided smart services to over 70,000 products of customers.

(3) Leader in new energy

14



Pioneering the development of new energy in the sanitation industry, the Company offers the most comprehensive portfolio
of new energy products in the industry. Infore Enviro started the research and development of new energy-powered environmental
protection equipment in 2007 and successfully developed the first pure-electric sweeper truck in China in July 2008. The
Company was tasked with the cleaning and sanitation of the streets during the 2008 Beijing Olympics. Three decades of sustained
R&D in sanitation vehicles and over a decade of hard work have led Infore Enviro into developing over 40 types of new energy
vehicles for cleaning, washing, waste collection and urban sanitation. Its nearly 200 vehicle models form the most comprehensive
suite of new energy-powered sanitation vehicles in China.

During the reporting period, the Company launched its fifth generation of new energy-powered environmental protection
equipment, as the industry's most comprehensive range of products, including over 100 varieties that cover road sweeping and
washing, garbage transportation, urban landscape, solar power cleaning, and mobile charging. Additionally, it unveiled the
industry's first domain controller platform to fully integrate the chassis-control system of the chassis and upper installation, with
platformized hardware, integrated software, modular functionality and scene-based products. The Company has reduced system
costs by 9% while increasing system performance by 15%, leading the innovative development of new energy sanitation. This
helps customers cut lower purchasing and operating costs.

(4) Pioneer in smart sanitation robots

The Company has independently developed over 10 models of smart sanitation robots (both basic and 5G smart models are
available) and offers the most comprehensive suite of cutting-edge smart sanitation robots in the market. The entire series of
products are integrated with core technologies such as green new energy, 5G+AIOT cluster control, Al, machine vision, and 360-
degree image recognition and are equipped with sensors such as laser radar, ultrasonic radar, high precision differential GPS, 360-
degree cameras, allowing for smart robotic operations and smart navigation as well as paving the way for a more diverse
operational capacity in a wide range of locations and scenarios. The Company's first "5G Cloud + Sanitation Robot" is a smart
remote cluster model of operation that redefines how sanitation is carried out. By raising the standards of digitalization and
efficiency in the industry drastically and reducing safety risks to sanitation personnel as well as labor costs, the new model of
operation presents clear social benefits for the community and economy.

The Company's 5G smart sanitation robot crew has been deployed in Shenzhen, Changsha and Suzhou. The crew has become
a new benchmark for smart urban sanitation and has been repeatedly recognized by government agencies and other associations as
a model for technological innovation that breathes new life into the traditional sanitation industry with Al. The 5G smart sanitation
robot crew digitalizes and informatizes urban sanitation, raises the capabilities for and standards of informatization in the
sanitation industry and improves the standards of sophisticated management of urban public services, creating a better living
environment for the people.

Other businesses of the Company primarily include environmental monitoring, solid waste treatment, and ventilator
equipment manufacturing.

The Company's environmental monitoring business covers the monitoring of smoke, air quality, haze, water quality, water
conservation, soil and dust and the provision of an integrated one-stop service for environmental protection, water conservation,
water supply and smart cities. The sales of products form the main part of the business and are supplemented by the provision of
services for operation and maintenance.

The Company's solid waste disposal business primarily encompasses the incineration of domestic waste to generate energy,
the landfilling of domestic waste, the recycling of food waste and the utilization of solid waste in industrial parks. With waste-to-
energy projects as the core, the industrial parks of solid waste recycling are equipped with treatment facilities for domestic waste
disposal, hazardous waste disposal, sludge treatment, food waste treatment, sewage treatment, construction wastewater treatment,
ecological restoration of landfills, leachate treatment and fly ash disposal. Their operating model is Public-Private Partnership
(PPP).
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The Company's manufacturing of ventilation equipment extends mainly to the production of ventilators, mufflers, dampers,
refrigerators, magnetic levitation fans, blowers and nuclear-grade dampers in the areas of nuclear power, subways, tunnels, rail
transportation, industrial and civil construction. Its fans are mainly sold via direct sales and retailers.

I11. Analysis of Core Competitiveness

1. Industry leader in sanitation equipment

As a leader in China's environmental protection equipment sector, the Company has state-of-the-art core technologies and
offers the most comprehensive range of environmental protection equipment in the industry. In terms of R&D, the Company has
mastered industry-leading technologies in new energy-powered environmental protection equipment, intelligent robots of
environmental sanitation and autonomous environmental sanitation vehicles, and obtained the first drive test license in
environmental sanitation from the government. The Company developed the world's first smart sanitation robot crew and
successfully deployed the crew in Orange Isle, a 5A-level national scenic spot in Changsha City, Hunan Province. The Company's
5G autonomous sanitation robot crew has also been deployed in the college town in Changsha. The Company has developed a
comprehensive suite of environmental protection equipment that spans over 400 models and allows the Company to meet the
diverse sanitation demands across the country. The Company has ranked first in sales in the domestic market for 22 consecutive
years. As one of the pioneers in environmental protection equipment, the Company developed the first wet and dry vacuum
sweeper truck, the first fully hydraulic mini road sweeper, the first tunnel road washer, the first pure-electric road sweeper and the
first natural gas-powered road washer in China. The Company has extensive and proven experience in the environmental
sanitation industry and become the most influential brand in the industry.

2. Fast-growing urban services with standardized management

The Company established a new sanitation ecosystem with its operational model of "mechanized production+smart
operation+standardized service". With its new operational model, the Company aims for the centralized management of services
and planning, visual monitoring of the entire process of sanitation, swift response to emergencies and a closed-loop management.
With smart analysis performed on all data and improvements to management and controls that are based on evidence and rigorous
science, the Company strives to standardize services, refine sanitation management by virtue of smart technologies, grow business
rapidly, build key competitive advantages, and lead in the new era of smart sanitation.

From 2016 to 2022, the Company recorded a contract value of RMB 1.237 billion, RMB 5.561 billion, RMB 8.711 billion,
RMB 9.72 billion, RMB 12.574 billion, RMB 8.435 billion, and RMB 9.251 billion, respectively and an annual service contract
value of RMB 55 million, RMB 305 million, RMB 429 million, RMB 855 million, RMB 1.248 billion, RMB 1.228 billion, and
RMB 1.819 billion, respectively for urban services, representing annual growth by 454.54%, 40.66%, 99.3%, 45.96%, -1.6%, and
48.13% respectively.

3. All-round, 24/7, and whole-process after-sales service

After-sales service is a critical touchpoint for companies to connect with customers, and high-quality after-sales service is a
company's core competitive edge. Based on product lifecycle management, the Company launched a "Speedy Service" Program
that follows the "1314" service standards—responding to customers within 15 minutes; departing within 30 minutes and arriving at
material service areas within 2 hours; addressing general faults within 1 day and material faults within 3 days; offering free
services four times each quarter. For this service program, the Company has deployed resources, including one platform, 300
service outlets, 1,000 service engineers, and 400 service stations. Currently, Infore Enviro can deliver timely, warm, quality,
fairly-priced, and trustworthy services to its customers.
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4. Corporate culture and management team

Corporate culture is the cornerstone of a company's creativity and unity as well as an important part of a company's key
competitive advantages. With the corporate mission of "Cleaner World, Better Future”, the company sticks to the corporate
philosophy of "simple and professional with quick execution™ and the core values of "Our clients are vital to us; our employees are
our partners in our endeavors; we aim to be achievement-oriented - competence beats mediocrity; and technology innovation is the
basis for our development." We adopt the development strategy with leading technology at the center, being order-driven as the
means, and motivating talent as the basis, and are committed to becoming a respected and trusted leader in providing intelligent
environmental equipment and services with environmental sanitation robotics at its core. After years of efforts, the Company has
deeply incorporated the core elements of its corporate culture into operating targets and routine affairs. These principles have
guided its business segments, branches, and subsidiaries in benchmarking operations, advancing refined management, and high-
quality growth.

The Company is helmed by a pragmatic and competent management team. The Company's management team endorses the
corporate culture and shares the same management philosophy. Each member of the team complements the others' strengths and
has clearly defined responsibilities. As a whole, the team is united and possesses strong executive abilities. With abundant industry
experience and forward-looking vision, the team identifies industry trends with precision and speed and seizes market
opportunities promptly. For many years, the Company has promoted stock incentives and employee stock ownership as well as set
up team management frameworks for cornerstone partnerships, senior partnerships and general partnerships, gathering a group of
passionate trailblazers who share the Company's values, building a community for key employees in the Company and propelling

the Company towards stable, healthy and long-term growth.

IV. Analysis of Principal Business
1. Overview

Infore Enviro faced severe external challenges in 2022 amidst the macroeconomic situation. Despite that, the Company
remained committed to its development strategies and annual business plan, with a strong emphasis on its core "5115" strategy. It
significantly improved its internal operations by strengthening its key teams and intensifying technological innovation and product
research and development. As a result, the Company maintained its position as an industry leader in smart sanitation based on its
established R&D advantages in environmental protection equipment.

In 2022, the Company generated RMB 418,794,200 in net profit attributable to the listed company's shareholders and RMB
12,255,992,900 in operating revenue. As at the end of the reporting period, the Company reported RMB 29,271,291,900 in total
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assets and RMB 17,288,602,000 in net assets attributable to the listed company's shareholders. During the reporting period, the
Company registered rapid growth in urban services while maintaining its leadership in the environmental protection equipment
sector.

1. Ranked first for annual increase in contract value of urban services in 2022

According to Huanjing Sinan, Infore Enviro signed 88 sanitation projects across 21 Chinese provinces in 2022. These new
contracts have a cumulative value of RMB 9.251 billion and an annual value of RMB 1.819 billion, the highest in the industry.
The Company's operating revenue in urban services increased by 37.45% YoY to RMB 4.158 billion in 2022. As at the end of the
reporting period, Infore Enviro was running 233 urban service projects. These contracts have an annual value of RMB 5.525
billion and a cumulative value of RMB 54.165 billion. The Company's executory contracts total RMB 42.712 billion, ranking third
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In the past three years (2020-2022), the Company has paid RMB 1.033 billion in cash dividends, accounting for 26.87%,
41.45%, and 83.18% of the net profit attributable to the listed company's shareholders, respectively.

7. Active fulfillment of social responsibility as part of its corporate responsibility

In 2022, while seeking business growth, the Company fulfilled its social responsibility as it got involved in poverty
alleviation and disaster relief efforts.

The Company made targeted donations to the communities and towns in Guangning County of Zhaoging City, Red Cross and
Sihekou Village of Xiantao City, Longhua District of Shenzhen City, and Zaoshi Town and Weixin Town of Shimen County,
supporting families in need. It also purchased agricultural products from local poor households as part of its assistance program.
These efforts were widely recognized by local public-interest organizations. To help with disaster relief, the Company promptly
dispatched environmental protection vehicles to ensure smooth traffic flow during heavy snowfalls in some regions of China. In
February, when Beijing suffered heavy snowfalls, the Company sent out snow removal equipment for high-speed snow sweeping
and pushing, solids spreading, and pre-wet spreading on the turns, steep slopes, and pedestrian paths in the Winter Olympics area,
guaranteeing the smooth flow of the main roads of Yanqging District and the driveways for Winter Olympics. In response to the
heavy snowfalls in Changsha and Xiangtan, a branch of Infore Enviro in Xiangtan promptly sent a snow and ice removal task
force equipped with 241 vehicles. The team worked overnight, and as a result, bridges, roads, and pedestrian paths were reopened

by the next morning, ensuring safe traffic flow.

2. Revenue and cost

(1) Breakdown of operating revenue

Unit: RMB
2022 2021
Asa Asa
AL percentage of AL percentage of YoY change
operatlng Operatlng
revenue revenue
Total revenue 12,255,992,938.42 100% 11,866,291,611.45 100% 3.28%
Sector
Smart sanitation 10,242,746,845.77 83.57% 9,237,262,348.48 77.84% 10.89%
Others 2,013,246,092.65 16.43% 2,629,029,262.97 22.16% -23.42%
Product
L’;tji'griee:tt 6,084,414,800.17 49.64% 6,211,980,162.80 52.35% -2.05%
Smart service 4,158,332,045.60 33.93% 3,025,282,185.68 25.49% 37.45%
Others 2,013,246,092.65 16.43% 2,629,029,262.97 22.16% -23.42%
Region
Domestic 12,237,181,369.71 99.85% 11,823,457,237.71 99.64% 3.50%
Overseas 18,811,568.71 0.15% 42,834,373.74 0.36% -56.08%
Wholesale
Direct sales 10,735,356,968.50 87.59% 10,484,616,229.37 88.36% 2.39%
Retail 1,520,635,969.92 12.41% 1,381,675,382.08 11.64% 10.06%
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(2) Sectors, products, regions or sales models accounting for over 10% of operating revenue or profit

Applicable Not applicable
Unit: RMB
Operating revenue Operating cost Srrc())fsii Yog(pgtr];?r?g " voy change 1 YZI);? ?)?gfeitm
- operating costs .
margin revenue margin

Sector
Smart
. 10,242,746,845.77 8,023,297,059.91 | 21.67% 10.89% 10.58% 0.22%
sanitation
Others 2,013,246,092.65 1,446,213,771.36 | 28.17% -23.42% -26.83% 3.35%
Product
Intelligent 6,084,414,800.17 |  4,507,247,164.35 | 25.92% -2.05% -4.86% 2.18%
equipment
Smart
service 4,158,332,045.60 3,516,049,895.56 | 15.45% 37.45% 39.61% -1.30%
Others 2,013,246,092.65 1,446,213,771.36 | 28.17% -23.42% -26.83% 3.35%
Region
Domestic 12,237,181,369.71 9,453,598,848.51 | 22.75% 3.50% 2.79% 0.53%
Overseas 18,811,568.71 15,911,982.76 | 15.41% -56.08% -55.04% -1.97%
Wholesale
Direct sales 10,735,356,968.50 8,286,953,862.97 | 22.81% 2.39% 1.68% 0.55%
Retail 1,520,635,969.92 1,182,556,968.30 | 22.23% 10.06% 9.31% 0.53%

The Company's main business data for the year was adjusted to take into account revised statistical standards that were updated
during the reporting period

Applicable

Not Applicable

(3) Whether revenue from goods sales higher than revenue from rendering services

Yes No
Sector Item Unit 2022 2021 YoY change
Sales Unit 17,674 18,689 -5.43%
Intelligent Production Unit 16,221 19,654 -17.47%
sanitation
Inventory Unit 1,634 3,087 -47.07%

Explanation of data with YoY differences that exceed 30%

Applicable

Not applicable

Inventory decreased by 47.07% compared to the end of the previous year, mainly due to the Company's enhanced inventory

management. Production reserve plans were based on sales plans to determine reasonable inventory mix and quantity.

(4) Fulfillment of material sales/procurement contracts signed during the reporting period

Applicable

Not Applicable
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acquisition (RMB) (%)
Shacdong B);nggégr%fnqvéf”rf&”ta' Incorporation January 7, 2022 283,200.00 100.00
Environmenta Protecnon O, Lig,  Inoomoration 500V 50000000 | 100,00
Saniaton Mansgement Co. L1, incorporation ™ ™ 10000000 | 10000
ﬁﬂl:;r:;r;]:r”;?]sthce:gg E{g/lironmental Sanitation Incorporation %%r;uzary 28, [Note] 100.00
(EB;:J)I/;E% r::i(rlsgz)l.i’alrjulirlvironmental Incorporation ggl;;uary 11, [Note] 100.00
Ei;;ncﬂ oZgr;/ogg(;))'/’ir:_gzdljinvironmental Incorporation ggg;uary 21, [Note] 100.00
I?/I?niiggm\;ntggg 'I’EIrj\t/Oilronmental Sanitation Incorporation ggg;uary 28, 500,000.00 100.00
Sanitation Senvige Co. L | ncorporation oY 30 50000000 | 10000
Sonation Senite Co. L |Incorporation  January 4,2022 | 7,00000000 | 100,00
Senitaton Semvice Co L1, | Inoorporation Eoa 1 50000000 | 10000
m:;ge?:,?tyic”og_,E,_r;:j’fronme”ta' Sanitation | o noration March 23, 2022 200,000.00 100.00
pengshul Counly Yindehuang o_ Ltd. | mcorporation March 11, 2022 500,000.00 100.00
Seniaton ianagement Co. L1, incorporation ™ * 20000000 | 10000
Daye Tongying Environmental Service Co., Incorporation April 11, 2022 10000000 10000

Ltd.
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Management Co., Ltd.

Tongdao Yinglian Jiamei Environmental

Industry Co., Ltd. Incorporation July 5, 2022 2,652,000.00 51.00
g':riﬁgg gc')”gl'_'%” Urban Environmental 1, ation July 19, 2022 1,000,000.00 100.00
gggﬂzgioﬁ?\jgagg’rﬂgm”g’o?”ﬁ’tz?”me”ta' Incorporation August 10, 2022 100,000.00 100.00
Zhanjiang Potou District Yingsheng

Egironmental Sanitation Management Co., | Incorporation August 24, 2022 [Note] 100.00
'S-;ﬁg’ai?gnn’;%'ggz#gﬁfgf”‘(_‘{é’”mema' Incorporation August 10, 2022 3,000,000.00 100.00
'S-gr‘fl‘l'gg gg”gll'%” Urban Environmental 1, ., oration August 3, 2022 1,000,000.00 100.00
Em?rjg?]?ﬁeﬁ:f ﬁgg&?ﬁ%?&r‘o{hit{;rbm Incorporation August 8, 2022 [Note] 100.00
é(ée.x’mftré .Yingsheng Environmental Service Incorporation gggtzember 8, 500,000.00 100.00
Changsna ﬂ‘;ﬁ;”ggerigmrggmm&" Incorporation October 9, 2022 300,000.00 60.00
o e ol R ST O copoaton DS | 10000
Crodnotin Y RENOTEIS opoaton Qo™ 0 | e | 10000
ggrf/r;ézcéjofhftg?ying Environmental Incorporation ';'gz"zember 21, 600,000.00 100.00
oty Yool Ernogoraton e Mo | 10000
Linf_en Yaodu Distr_ict_Yingsheng _ December 12

E{]Jl.lronmental Sanitation Management Co., | Incorporation 2022 ' [Note] 100.00
Ejgﬁggeég%irégofrl‘_‘;grf’”me”ta' Sanitation | roration ';'gz"zember 24, 300,000.00 100.00
Santation Sorviee Co L, | meorporation e [Note] 10000
Cty Environmental Service Co. Ltg, | "CoBoration e 150000000 | 10000
Senitaion Management Co. Lt | oororation 50 [Note] 10000
Proteation Teehnology Co. L. incorporation 5> [Note] 10000
ggin&s‘?a Infore Environmental Industry Incorporation January 6, 2022 [Note] 100.00
Hubei Fenghe New Materials Co., Ltd. Incorporation gggtzember 26, [Note] 100.00
Santation Mapagement Con L. incorporation b [Note] 10000
IS_:rr]miI:;tg?ocnosu:r%;iaéwgi,n&gnvironmental Incorporation 'Z\'é’z"zember 4 1,000,000.00 100.00
Santation Management Co, L, | moooration e [Note] 10000
Shenzhen Infore City Service Intelligent Incorporation March 25, 2022 [Note] 100.00

Technology Co., Ltd.
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Guangdong Infore Mobile Charging . January 12,

Technology Co., Ltd. Incorporation 5022 [Note] 100.00
Guangdong Infore Intelligent Cleaning .

Technology Co., Ltd. Incorporation August 12, 2022 200,000.00 100.00
Changfeng County Yinghe Environmental . December 16,

Sanitation Management Co., Ltd. Incorporation 2022 [Note] 100.00

Note: As at December 31, 2022, these companies' registered capitals have not been contributed.

3. Entities excluded from the consolidation scope

Company name

Mode of equity disposal

Date of equity disposal

Zoomlion Heavy (Ningxia) Environmental Industry Co., Ltd.

De-registration

March 14, 2022

Guangdong Yinglian Urban Environmental Management Co.,
Ltd.

De-registration

June 15, 2022

Dali County Zoomlion Environmental Industry Co., Ltd.

De-registration

June 17, 2022

Kunming Zhongfeng Environmental Sanitation Equipment Co.,
Ltd.

De-registration

July 26, 2022

Changsha Fenglan Environmental Protection Technology Co.,
Ltd.

De-registration

July 25, 2022

Foshan Yinghe Investment Co., Ltd

De-registration

November 18, 2022

(7) Material changes in the business, products or services during the reporting period

Applicable Not Applicable
(8) Major customers and suppliers

Major customers of the Company

Total sales to top five customers (RMB) 534,551,857.64
Total sales to top five customers as a percentage of annual total 4.36%
sales o7
Total sales to related parties among top five customers as a

0.74%

percentage of annual total sales

Top five customers

No. Customer Sales revenue (RMB) Asa pertco etgfagezf annual
1 Customer A 128,261,956.19 1.05%
2 Customer B 118,007,524.43 0.96%
3 Customer C 108,597,119.74 0.89%
4 Customer D 90,942,152.84 0.74%
5 Customer E 88,743,104.44 0.72%
Total == 534,551,857.64 4.36%

Other information about major customers
Applicable Not Applicable

Major suppliers of the Company

Total purchases from top five suppliers (RMB)

1,755,553,263.19

Total purchases from top five suppliers as a percentage of
annual total purchases

23.96%

Total purchases from related parties among top five suppliers as

0.00%
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a percentage of annual total purchases

Top five suppliers

Purchase during the reporting

As a percentage of total

No. Supplier period (RMB) purchases
1 Customer A 1,112,860,451.33 15.19%
2 Customer B 190,826,777.88 2.60%
3 Customer C 175,161,894.72 2.39%
4 Customer D 144,298,134.51 1.97%
5 Customer E 132,406,004.75 1.81%
Total -- 1,755,553,263.19
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VOCs emissions

breakthroughs in
technical difficulties.

Third-generation
Leakage-free
Compression Garbage
Truck

To solve the small
capacity and
airtightness challenge
of leakage-free garbage
trucks' trash containers

R&D completed

To develop a wet
garbage collection and
compression truck with
full airtightness, no
leakage, and large
loading capacity

It is conducive to the
Company's continuous
advancement towards
high-tech innovative
enterprises and
breakthroughs in
technical difficulties.

18-ton Pure-Electric
Dual-fan Road
Cleaners

To further reduce the
energy consumption
and noise of the
existing model

R&D completed

To reduce the
operational noise and
energy consumption of
the existing model

It is conducive to the
Company's continuous
advancement towards
high-tech innovative
enterprises and
breakthroughs in
technical difficulties.

18-ton Front Collection
Green Hedge Trimmer

To expand the product
range for landscape
maintenance, such as
the trimming of green
belts on highways and
urban roads as well as
the pruning of high
branches on roadside

R&D completed

To develop a landscape
trimming vehicle with
a front arm and the
feature of switching
between tools quickly

It is conducive to the
Company's continuous
advancement towards
high-tech innovative
enterprises and
breakthroughs in
technical difficulties.

Nuclear-grade
Centrifugal Roof Fan

To explore and expand
the segment

Under R&D

To industrialize the
result and generate
market orders

This helps to improve
the key competitive
advantages of the
Company

Low-noise Mist Gun
Fan

To explore and expand
the segment

R&D completed

To industrialize the
result and generate
market orders

This helps to improve
the key competitive
advantages of the
Company

Large-scale urban
transportation smart
purification system

To explore and expand
the segment

R&D completed

To industrialize the
result and generate
market orders

This helps to improve
the key competitive
advantages of the
Company

Economic Garbage
Transfer Vehicle

To meet the market
demand for garbage
collection and
transportation
equipment

Under R&D

To develop a small
product for garbage
transfers

It is conducive to the
Company's continuous
advancement towards
high-tech innovative
enterprises and
breakthroughs in
technical difficulties.

Economic Integrated
Road Sweeper

To meet the market
demand for auxiliary
road garbage cleaning
equipment

R&D completed

To develop an
integrated road
sweeper

It is conducive to the
Company's continuous
advancement towards
high-tech innovative
enterprises and
breakthroughs in
technical difficulties.

Electric Road Cleaner

To meet the market
demand for road
cleaning products

Under R&D

To develop a pure-
electric cleaning
machine

It is conducive to the
Company's continuous
advancement towards
high-tech innovative
enterprises and
breakthroughs in
technical difficulties.
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Economic Roller Road
Sweeper

To develop a road
sweeper suitable for
semi-enclosed scenes

R&D completed

To develop a road
sweeper suitable for
semi-enclosed scenes

It is conducive to the
Company's continuous
advancement towards
high-tech innovative
enterprises and
breakthroughs in
technical difficulties.

Information about R&D personnel

2022 2021 Change
Number of R&D personnel 1,415 1,407 0.57%
tFs)ctgz;lljsE)aefrfsonneI as a percentage of 8.23% 10.53% 2.30%
Education background of R&D personnel
Bachelor's degree 995 1,064 -6.48%
Master's degree 374 303 23.43%
Doctoral degree 12 6 100.00%
College degree 34 34 0.00%
Age composition of R&D personnel
< 30 years 662 647 -3.86%
30~40 years 641 596 7.55%
> 40 years 112 114 33.33%

Information about R&D investments

2022 2021 Change
R&D investments (RMB) 364,237,563.22 289,920,069.26 25.63%
f;lf/:t;)"md R&D investments 23,461,855.83 27,300,941.97 -14.06%
Capitalized R&D investments as a
percentage of total R&D 6.44% 9.42% -2.98%

investments

Reasons and impacts of material change in R&D personnel composition

Applicable Not Applicable

Reasons for significant YoY change in total R&D investments as a percentage of operating revenue

Applicable Not Applicable

Reasons and rationale for significant change in capitalization rate of R&D investment

Applicable Not Applicable
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Subtotal of cash outflows from

al ot cash 12,592,754,971.04 14,063,270,292.56 -10.46%
Operatlng activities
NECER U Y 1,662,482,287.71 809,218,720.13 105.44%
activities
Subtotal of cash inflows from 5,558,632,508.54 5,412,369,009.46 2.70%
|nVeSt|ng activities
| of cash outflows f
SH G RSt 6,696,412,810.26 6,534,593,586.86 2.48%
Investlng activities
NRCE SIS -1,137,780,301.72 -1,122,224.577.40 -1.39%
activities
Subtotal of cash inflows from 2,381,374,197.63 2,901,823,101.45 -17.94%
financing activities
SIS @R G TS Ui 2,447,214,731.68 3,125,894,632.23 -21.71%
financing activities
Net cash flows from financi
T -65,840,534.05 -224,071,530.78 70.62%
activities
Net increase in cash and cash
! ' 461,918,360.27 -530,079,213.51 185.69%

equivalents

Explanation of main impact factor of material change of the data YoY

Applicable

Not applicable

(1) Net cash flows from operating activities increased by 105.44% on a YoY basis. This is primarily because eligible VAT

refunds increased, and the notes payable for inventory purchases were not due during the reporting period.

(2) Net cash flows from financing activities rose by 70.62% on a YoY basis, mainly due to the cash payment of RMB 446

million for stock repurchases in 2021 and no such payment in 2022.

Explanation of reasons for the material difference between net cash flows from operating activities during the reporting period and

net profit for the year

Applicable

Not Applicable

V. Analysis of Non-Core Business

Applicable

Not applicable

Unit: RMB

Amount

As a percentage of

Reasons for generation

Recurrent or non-

total profit recurrent

RMB 8,548,481.77 is the
returns on long-term
equity investments

Investment income -41,466,125.62 -71.45% | -- calculated using the
equity method, which is
recurrent; the other
portion is non-recurrent.

Gain or I.OSS gn 0.00 0.00% | -- No

changes in fair value

. Mainly due to provision of
Impairment of assets -312,998,494.66 -56.27% o . No
goodwill impairment loss
Non-operating revenue 12,798,235.90 2.30% | -- No
Non-operating 13,947,988.82 2.51% | - No

expenses
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V1. Assets and Liabilities

1. Material changes of asset items

Unit: RMB
December 31, 2022 January 1, 2022 Reason
for
Change .
As a percentage As a percentage material
(AT of total assets (SIS of total assets change
g
g;j:/ :I'::]tcsaSh 4,728,203,530.46 16.15% | 4,583,245,371.02 16.16% |  -0.01% | -
Accounts receivable 5,625,792,472.37 19.22% 4,946,704,963.71 17.44% 1.78% | --
Contract assets 101,023,854.33 0.35% 140,367,802.53 0.49% -0.14% | --
Inventories 881,038,036.95 3.01% 1,124,149,719.01 3.96% -0.95% | --
:)’:‘é:itrr::::t 27,105,435.03 0.09% 1,837,703.68 0.01% 0.08% | —
:‘n?/r;gt::g; equity 676,829,959.84 231% |  603,580,781.31 2.13% 0.18% | --
Fixed assets 2,268,287,202.01 71.75% 1,758,052,005.19 6.20% 1.55% | --
s;r;ter;’;"o” n 41,073,267.68 0.14% |  224,068,633.86 0.79% |  -0.65% | —
Right-of-use assets 31,859,454.24 0.11% 25,505,911.86 0.09% 0.02% | --
E:frrotv;[/?:;s 440,103,105.44 150% | 439,024,733.46 155% | -0.05% | —
Contract liabilities 274,289,978.25 0.94% 210,432,628.98 0.74% 0.20% | --
tgggﬁ:;s 1,922,306,226.32 6.57% | 1,697,742,767.72 5.99% 0.58% | -
Lease liabilities 23,255,624.30 0.08% 18,523,740.10 0.07% 0.01% | --
Intangible assets 6,048,114,364.49 20.66% 5,350,595,868.40 18.86% 1.80% | --
Offshore assets account for high proportion
Applicable Not Applicable
2. Assets and liabilities measured at fair value
Applicable Not applicable
Unit: RMB
oﬁfgﬂgﬁszs %ﬁ;‘:}u I:St';;e Accrual of Purchase Sales
ltem Opening in fair va?lue fair 8alue impairment amount amount Other Closing
balance durina the included in during the | during the during the changes balance
perigo d equity period period period
Financial assets
4,
Investments
. 15,702,971. 15,352,971.
in other 57029 o1 0.00 0.00 | 350,000.00 0.00 0.00 0.00 53529 o1
entity
instruments
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Subtotal of

financial 15‘702’97011' 0.00 0.00 | 350,000.00 0.00 0.00 0.00 15’352'97011'
assets

Total 15‘702’97011' 0.00 0.00 | 350,000.00 0.00 0.00 0.00 15’352'97011'
Financial 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
liabilities

Whether any material changes occurred to the measurement attributes of the Company's major assets during the reporting period

Yes No

3. Restricted asset rights as at the end of the reporting period

Items

Carrying amounts at the
end of the period

Reason for restriction

Cash and cash equivalents

147,538,284.47

Deposits, escrow accounts, frozen due to
litigation preservation

Accounts receivable

276,390,131.13
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3. Material non-equity investments ongoing during the reporting period
Applicable Not Applicable

4. Financial investments

(1) Securities investments

Applicable
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public offering. Proceeds in this offering had been remitted to the Company's raised fund supervision account by the lead underwriter
Huaxing Securities on November 10, 2020, and the amount actually received after deducting RMB 15,238,100 of underwriting and
sponsorship fees (tax exclusive) was RMB 1,460,951,500. After deducting RMB 3,615,300 (tax exclusive) of external fees that were
directly related to CB such as online offering expenses, printing fee for the prospectus, fees of the reporting accountant, counsel fee,
credit rating fee, information disclosure expenses, and issuance commission fee, the net amount of proceeds from this offering was
RMB 1,457,336,200. The availability of the above-mentioned proceeds has been verified by Pan-China Certified Public Accountants
LLP in its Capital Verification Report (T.J.Y. [2020] N0.490).
As at December 31, 2022, the accumulated use of proceeds was RMB 348,796,900, and the total amount of proceeds not yet used was
RMB 1,115,338,400.

(2) Projects with committed investment of proceeds

Applicable

Not applicable

Unit: RMB 10,000

Committed
investment
projects and
investment of
excessive
proceeds

Whether
projects
have been
changed
(including
partial
change)

Total
amount of
proceeds

Adjusted
total
investment
amount (1)

The
investment
amount
during the
reporting
period

Accumulative
investment
amount as at
the end of the
reporting
period (2)

Investment
progress as
at the end
of the
reporting
period

®)=()/(1)

Date when
the projects
are ready for

their intended
use

Benefits
realized during
the reporting
period

Whether
the
estimated
return is
realized

Whether
there are

material
changes in
the project
feasibility

Committed investment

projects

The project
of the
comprehens
ive smart
sanitation
allocation
center

No

129,63
8.49

129,638.
49

7,309.89

18,784.56

14.49%

December
31, 2023

3,086.17

N/A

No

Replenishm
ent of
working
capital

No

16,095.
13

16,095.1
3

16,095.13

100.00
%

December
31, 2020

No benefit
generated
separately

N/A

No

Subtotal of
committed
investment
projects

145,73
3.62

145,733.
62

7,309.89

34,879.69

3,086.17

Investment of excessive proceeds

N/A

Repayment
of bank
loans (if
any)

0.00%

Replenishm
ent of
working
capital (if
any)

0.00%

Subtotal of
investment
of excessive
proceeds

Total

145,73
3.62

145,733.
62

7,309.89

34,879.69

3,086.17
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Project-by-project details and reasons for
failure to realize planned progress and
expected return (including the reasons for
choosing "N/A" for "Whether the expected
return is realized")

On April 29, 2022, the Proposal on the Delay of Part of the Projects of Proceeds from
the Public Issuance of A-share Convertible Corporate Bonds was deliberated and
approved at the 18" meeting of the Ninth Board of Directors and the 17 meeting of
the Ninth Board of Supervisors. The Company agreed to adjust the investment
progress by changing the date for the intended use of the above projects to December
31, 2023. The adjustment was made because the investment progress of the project of
the comprehensive smart sanitation allocation center was mainly based on the current
business size and growth expectations of the Company's sanitation projects. The
project's investment progress fell short of expectations due to the uneven development
of sanitation projects and the delay in tendering for some sanitation projects caused by
the macroeconomic situation. Therefore, the Company adjusted the project's
investment progress to ensure the quality and full use of proceeds.

Explanations of the material changes in the

. - N/A

project feasibility
Amount, purpose, and progress of excessive

N/A
proceeds
Location changes in the implementation of N/A
investment projects of the proceeds
Adjustments to the implementation method N/A
of investment projects of the proceeds
Early investment and placement of the N/A
investment projects of the proceeds

Applicable

Temporary replenishment of working
capital with idle proceeds

The Proposal on Using Part of the Idle Proceeds to Replenish Working Capital was
deliberated and approved at the 10™ Extraordinary Meeting of the Ninth Board of
Directors and the 9™ Extraordinary Meeting of the Ninth Board of Supervisors held by
the Company on December 4, 2020, allowing the Company to use idle proceeds of no
more than RMB 1 billion for temporary replenishment of working capital, which shall
be used for the production and operation related to the Company's main businesses for
a period of no more than 12 months as at the date when the Proposal was deliberated
and approved by the Board of Directors.

The Company issued the Announcement on the Early Return of Proceeds for
Temporary Replenishment of Working Capital on October 21, 2021, in which the
Company returned all the above-mentioned RMB 1 billion of proceeds for temporary
replenishment of working capital to the relevant designated account for proceeds on
October 20, 2021 in advance for a period not exceeding 12 months.

The Proposal on Using Part of the Idle Proceeds to Replenish Working Capital was
deliberated and approved at the 15" Meeting of the Ninth Board of Directors and the
14" Meeting of the Ninth Board of Supervisors held by the Company on October 22,
2021, allowing the Company to use idle proceeds of no more than RMB 1 billion for
temporary replenishment of working capital, which shall be used for the production
and operation related to the Company's main businesses with a tenor of no more than
12 months as at the date when the Proposal was deliberated and approved by the
Board of Directors.

The Company issued the Announcement on the Return of Proceeds for Temporary
Replenishment of Working Capital on October 21, 2022, in which the Company
returned all the above-mentioned RMB 1 billion of proceeds for temporary
replenishment of working capital to the relevant designated account for proceeds on
October 20, 2022 for a period not exceeding 12 months.

The Proposal on Using Part of the Idle Proceeds to Replenish Working Capital was
deliberated and approved at the 215 Meeting of the Ninth Board of Directors and the
19t Meeting of the Ninth Board of Supervisors held by the Company on October 26,
2022, allowing the Company to use idle proceeds of no more than RMB 1 billion for
temporary replenishment of working capital, which shall be used for the production
and operation related to the Company's main businesses with a tenor of no more than
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12 months as at the date when the Proposal was deliberated and approved by the
Board of Directors. As at December 31, 2022, the balance of the idle proceeds used by

the Company for temporary replenishment of working capital was RMB
1,000,000,000.

The amount of and reasons for the balance

of the proceeds from the project N/A

implementation

Purpose and tracking of the unused
proceeds

The balance of the idle proceeds used by the Company for temporary replenishment of
working capital was RMB 1,000,000,000. The other unused raised fund of RMB
115,338,400 were kept in the designated account for proceeds in the form of demand
deposits to be used for the construction of the corresponding investment projects.

Problems in the use of proceeds and

. N/A
disclosure, or other cases

(3) Changed projects of proceeds

Applicable Not Applicable

No such cases during the reporting period.
VII1I. Sale of Material Assets and Equity Investments

1. Sale of material assets

Applicable Not Applicable

No such cases during the reporting period.
2. Sale of material equity investments

Applicable Not Applicable

IX. Analysis of Major Subsidiaries and Joint Stock Companies

Applicable Not applicable

Main subsidiaries and joint stock companies with an over 10% influence on the Company's net profit

Unit: RMB

Company name Type of co Pm.]c.l pal & Reglst'ered e Total assets | Net assets Operating re Operat.l ng pr Net profit

mpany tivities pital venue ofit
Changsha Zoom | RMB 2,351,
lion Environme Subsidiary Smart sani 5298 millio 15,277,34 | 7,727,96 | 9,989,531,8 | 840,460,93 | 732,781,07
ntal Industry C tation 0 7,909.46 | 3,001.04 68.73 5.27 8.39
0., Ltd.
Shenzhen Green
Oriental Enviro Subsidiary | Others RMB 150 m | 1,824,625, | 71,4150 | 260,096,67 | -1,344,498. | -294,582.6
nmental Protecti illion 955.67 47.49 2.90 79 2
on Co., Ltd.

Acquisition and disposal of subsidiaries during the reporting period

Applicable Not applicable

Acquisition and
disposal of
subsidiaries during

Company name

Effects on the overall operations and performance
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the reporting period

Zhejiang Yolsh Electric Drive Technology Co.,
Ltd.

Business

combination not

under common
control

Positive effects on the Company's business

Lianjiang Greenlander New Energy Co., Ltd.

Business

combination not

under common
control

Positive effects on the Company's business

Shaodong Tongying Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Xiangyin County Yingsheng Environmental
Protection Co., Ltd.

Incorporation

Positive effects on the Company's business

Shengzhou Yinglia Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Guilin Yingsheng Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Guiyang Yinglian Environmental Equipment Co.,
Ltd.

Incorporation

Positive effects on the Company's business

Taicang Zhongying Environmental Technology
Co., Ltd.

Incorporation

Positive effects on the Company's business

Baoding Yinghe Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Wenshui County Yingsheng Environmental
Sanitation Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Maoming Yinghe Urban Environmental
Sanitation Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Woushan County Tongying Environmental
Sanitation Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Harbin Tongying Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Pengshui County Yingchuang Environmental
Sanitation Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Bengbu Tongying Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Daye Tongying Environmental Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Urumgi Lianying Urban Environmental Service
Co., Ltd.

Incorporation

Positive effects on the Company's business

Baoting Tongying Environmental Sanitation
Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Zhaoging Duanzhou District Zhongying Urban
Environmental Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Zhanjiang Development Zone Zhongying Urban
Environmental Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Shaoxing Lianbao Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Xingguo County Yinghe Environmental
Sanitation Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Huaibei Tongying Environmental Sanitation
Management Co., Ltd.

Yongzhou Lingling District Tongying
Environmental Sanitation Service Co., Ltd.

Incorporation

Incorporation
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Suzhou Gusu District Zhongying Environmental
Industry Co., Ltd.

Incorporation

Positive effects on the Company's business

Guangzhou Zengcheng District Yinghe Urban
Environmental Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Baishan Yingyuan Environmental Service
Engineering Co., Ltd.

Incorporation

Positive effects on the Company's business

Shenzhen Longhua District Yinglian Urban
Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Guzhang County Yinglian Environmental
Sanitation Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Changshu Zhongying Environmental Sanitation
Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Suining Anju Yinglian Environmental Sanitation
Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Jieyang Yingdong Urban Environmental
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Tongdao Yinglian Jiamei Environmental Industry
Co., Ltd.

Incorporation

Positive effects on the Company's business

Heyang Yinglian Urban Environmental Service
Co., Ltd.

Incorporation

Positive effects on the Company's business

Ninghai County Tongying Environmental
Sanitation Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Zhanjiang Potou District Yingsheng
Environmental Sanitation Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Liaoyang Yinglian Urban Environmental
Sanitation Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Linging Yinglian Urban Environmental Service
Co., Ltd.

Incorporation

Positive effects on the Company's business

Zhanjiang Xiashan District Yinghe Urban
Environmental Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Haicheng Zhongying Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Foshan Shunde District Yingjia Urban
Environmental Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Xiamen Yingsheng Environmental Service Co.,
Ltd.

Incorporation

Positive effects on the Company's business

Nanfeng Yingniang Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Tengchong Yinglian Environmental Protection
Technology Co., Ltd.

Incorporation

Positive effects on the Company's business

Chuzhou Yingsheng Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Fuyang Yingsheng Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Changsha Zhiying Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Foshan Shunde District Yingzhi Smart City
Environmental Service Co., Ltd.

Incorporation

Positive effects on the Company's business

Pingdingshan Yingsheng Environmental
Sanitation Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Chenzhou Zhongying Environmental Service Co.,
Ltd.

Incorporation

Positive effects on the Company's business

Zhenfeng Yinglian Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Linfen Yaodu District Yingsheng Environmental
Sanitation Management Co., Ltd.

Incorporation

Positive effects on the Company's business

Fuyang Zhiying Environmental Sanitation

Incorporation

Positive effects on the Company's business
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Management Co., Ltd.

Chengdu Yinggang Urban Environmental

e . Incorporation Positive effects on the Company's business
Sanitation Service Co., Ltd. P pany

Foshan Shunde District Yingteng Smart City

. . Incorporation Positive effects on the Company's business
Environmental Service Co., Ltd. P pany
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pollution, and ongoing improvement of the rural ecological environment by 2025. Additionally, 80,000 administrative villages will
complete environmental remediation, 40% of rural domestic sewage will be treated, and large-scale black and odorous water
bodies in rural areas will be eliminated.

On February 9, the National Development and Reform Commission (NDRC), the MEE, the MOHURD, and the National
Health Commission released the Guiding Opinions on Accelerating the Construction of Urban Environmental Infrastructure. The
document specifies comprehensive arrangements for addressing the relevant issues to accelerate the development of the garbage
collection, transfer, and transportation system.

On February 11, the State Council issued the Plan for Advancing Agricultural and Rural Modernization during the 14" Five-
Year Plan Period. The document urges relevant parties to steadily propel toilet renovation in economically underdeveloped, high-
altitude, cold, and water-scarce areas, build manure and domestic sewage treatment facilities and comprehensive organic waste
disposal and utilization facilities based on local realities, support 600 counties to rectify rural living environments and create
beautiful and livable villages.

On February 22, Central Document No. 1, Opinions of the CPC Central Committee and the State Council on Effectively
Implementing the Key Task of Promoting Rural Revitalization in 2022, was unveiled. In terms of rural development and
environmental improvement, the document outlined the priorities for enhancing rural living environments, such as toilet revolution,
sewage treatment, and garbage management.

On March 9, the State Administration for Market Regulation and the National Standardization Management Committee of
China released the Standards for Rural Environmental Sanitation and Cleaning Services. The document requires that rural
sanitation and cleaning services should be provided by professional organizations or individual contractors, and outlines the
requirements that these two fields must meet. The document also specifies the content and quality requirements for the cleaning
services of garbage collection sites, roads, public toilets, public water areas, and other public facilities.

On March 17, the NDRC issued the Key Tasks for the Development of New Urbanization and Urban-Rural Integration in
2022. The document calls for improving hazardous waste and medical waste centralized treatment facilities as well as the
comprehensive utilization system of bulk solid waste, advancing domestic waste classification actively and steadily, and closing
the gap in urban sewage treatment capacity at a faster pace. It also urged to repair and update old and damaged sewage pipeline
networks and rainwater and sewage pipeline networks that cause waterlogging problems, launch “green life" campaigns, and
encourage green transportation as well as green household and community development.

On March 24, the NDRC and the National Energy Administration issued the Mid- and Long-Term Development Plan for the
Hydrogen Energy Industry (2021-2035), which suggests piloting the use of fuel cell commercial vehicles in public services such
as urban buses, logistics delivery vehicles, and sanitation vehicles in areas where conditions permit. This is beneficial for
promoting the adoption of hydrogen fuel in the sanitation industry.

On April 1, the State Administration for Market Regulation and the National Standardization Management Committee of
China released the Requirements for Urban and Rural Community Environmental Sanitation and Cleaning Services. According to
the standard, community sanitation and cleaning services cover a wide range of fields, including but not limited to the cleaning of
roads, indoor and outdoor public areas, agricultural markets, public toilets, and water areas, as well as garbage collection and
transportation and emergency operations.

On April 27, the MOHURD, the NDRC, and the Ministry of Water Resources jointly issued the Action Plan for the
Construction of Urban Drainage and Flood Control System during the 14™ Five-Year Plan Period. The Plan sets out requirements
to check urban drainage and flood control facilities, urban flood control engineering facilities, and urban natural retention space to
assess disaster risks. It also urges the relevant parties to evaluate the emergency management capabilities of urban drainage and
flood control and inspect flood control safety hazards in critical infrastructure such as water and gas supply. Furthermore, the
document calls for the construction of drainage pipeline networks, pumping stations, and drainage channels, as well as measures to

reduce rainwater at the source and rectify water accumulation points. These actions will promote systematic governance.

38



On May 29, the MOHURD, the MOARA, the NDRC, the MEE, the National Rural Revitalization Bureau, and the All-China
Federation of Supply and Marketing Cooperatives jointly issued the Notice on Further Strengthening the Construction and
Management of Rural Domestic Waste Collection, Transportation, and Disposal System. The document sets out the objectives for
2025 and defined key tasks such as overall planning of the construction and operational management of rural domestic waste
collection, transportation, and disposal systems, promoting source classification and resource utilization, improving collection,
transportation, and disposal systems, enhancing operational management, and establishing a mechanism for joint building,
governance, and sharing. These measures will drive the growth of waste-related products in the rural environmental sanitation
market.

On June 17, the MEE, the NDRC, the MIIT, the MOHURD, the Ministry of Transport, the MOARA, and the National
Energy Administration jointly issued the Implementation Plan for Synergizing the Reduction of Pollution and Carbon Emissions.
The Plan sets forth requirements to accelerate the development of new energy vehicles, promote the electrification of public
transportation in a phased manner, steadily replace old vehicles with new energy vehicles, and gradually adopt new and clean
energy-powered non-road mobile machinery. It also calls for exploring the demonstration application and commercial operation of
medium and heavy-duty electric and fuel cell trucks. By 2030, the sales of new energy vehicles in key areas of air pollution
prevention and control will rise to around 50% of the total vehicle sales.

On July 26, the Ministry of Civil Affairs, the NDRC, the MOHURD, and 13 other departments jointly issued the Opinions on
Improving the Comprehensive Village-level Service Functions. The document sets forth requirements to accelerate the
construction of household access roads to facilitate public travel and firefighting, advance the rural toilet revolution, speed up the
classification and resource utilization of domestic waste, comprehensively improve the management of rural domestic waste, and
propel the treatment of rural domestic sewage at a faster pace.

On July 29, the MOHURD and the NDRC jointly released the National Urban Infrastructure Construction Plan during the
14™ Five-Year Plan Period. The Plan sets out requirements to increase the capacity for domestic waste classification, collection,
and transportation by 200,000 tons daily, the capacity for domestic waste incineration by 200,000 tons daily, and the capacity for
resource utilization of domestic waste by 30 million tons yearly during the 14" Five-Year Plan period. In addition, 500 existing
domestic waste treatment facilities will be renovated.

On September 14, the General Office of the Ministry of Transport announced the first batch of pilot projects for intelligent
transportation applications (autonomous driving and intelligent shipping). A total of 18 pilot projects were launched, many of
which involved autonomous driving in environmental sanitation. Among them, 14 self-driving pilot projects covered low-speed
scenarios such as unmanned delivery, vending, shuttle, cleaning, and port driving, with more than 1,400 driverless vehicles
invested.

On November 10, the MEE, the NDRC, and 13 other departments issued the Action Plan for the Critical Battle Against
Severely Polluted Weather, Ozone Pollution, and Diesel Truck Pollution. The Plan urges the relevant parties to promote the
electrification of public service vehicles, ensuring no less than 80% of incremental or upgraded buses, taxis, and logistics delivery
and light-duty sanitation vehicles in key areas and national ecological civilization experimental zones are fueled by new energy
sources. This will significantly drive the adoption of new energy-powered sanitation vehicles.

2. The demands for urban services will keep increasing

The source of urban services revenue is the government budget with the nature of rigid expenditure and is less affected by
macroeconomic regulation factors. The business is featured by continuity and stability.

(1) The scale of demand for services driven by urbanization

As urbanization continues, the construction of urban roads will directly increase the area for road cleaning, urban housing,
compound construction, and urban greening, hence increasing the demand for environmental protection equipment and urban
cleaning services. Furthermore, sanitation is one of the prerequisites for each province, city, and district to construct urban
upgrades such as "national civilized cities", "national hygienic cities", "national model cities of environmental protection”, and

"national ecological garden cities". According to the National Bureau of Statistics and the MOHURD, statistics show that from

39



2015 to 2021, the area of road cleaning in China's cities and counties increased from 9.678 billion sqgm to 13.337 billion sqm, an
overall increase of nearly 37.8%; the domestic waste removed and transported in cities and counties rose from 258 million tons to
317 million tons, an overall growth of 22.9%. Driven by urbanization, in order to maintain the cleanliness and sanitation of urban
roads, residential compounds, and municipal gardens, as well as the normal transfer and treatment of domestic waste, the release
of urban service demands are constantly facilitated.

(2) The "Beautiful Countryside" kick-started, and the rural sanitation market is gradually gaining momentum

The Five-Year Action Plan for the Remediation and Improvement of Rural Living Environment (2021-2025) requires that "the
rural toilet revolution shall be firmly implemented", “the promotion of rural domestic sewage treatment shall be accelerated”, and
"the standard of rural domestic waste treatment shall be improved comprehensively". In the era of building "beautiful villages" and
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urban service model have increased the business pressure on sanitation operation enterprises. Furthermore, China's elderly
population is expected to reach 280 million by 2022, with an aging population of 19.8%, according to the National Committee on
Aging Population. The aging trend will exacerbate the workforce deficit in the sanitation industry. Meanwhile, with the
diversification of job options, the number of young and middle-aged laborers who are willing to engage in sanitation work is also
decreasing. Therefore, improving the mechanization rate of the sanitation industry and expanding the use of environmental
protection equipment is not only a realistic need in the face of the labor market shortage, but also the requirement for the
development of urban sanitation level.

(7) Industrial breakthrough fueled by technological advancement

The rapid development of 5G and Al technology has widened industrial boundaries and opened up a slew of new
opportunities. Small-sized smart devices and smart services will be the new bonanza, introducing new variables and increments for
the sector. Smart, less humanized, or even unmanned sanitation will be a general trend.

(1) Business plan of 2022

In 2022, the Company closely revolved around its development strategy and annual business plan, focusing on its core
strategic business. It strengthened technological innovation and product research and development, improved internal operations,
and actively promoted smart sanitation, achieving its business plan relatively well for 2022. The business target set at the
beginning of the year was for the Company to achieve RMB 60 billion in the planned cumulative contract amount of its smart
urban services and RMB 4. billion in its annual operating revenue; the actual planned cumulative contract amount of the
Company's smart urban services reached RMB 54.165 billion while its annual operating revenue recorded RMB 4.158 million.

In 2022, the Company completed its annual revenue target of RMB 4 billion for smart services, with an achievement rate of
103.95%; It did not complete its operation target of RMB 60 billion in total contract value, with an achievement rate of 90.27%.
The reason for the Company's failure to achieve the operating target of the total contract value is the decrease of orders with long
cycles of more than 5 years in the market, resulting in a slight decrease of the total contract value of orders obtained by the
Company. In 2023, the Company will take into account the market development trend, diversify the business forms and actively
attract short- and medium-cycle projects.

2023 Operation target: to achieve a cumulative contract value of RMB 80 billion for the Company's smart urban service
solutions, and to realize an annual revenue of RMB 6.5 billion; from 2020 to 2024, the planned cumulative contract value would
be RMB 100 billion, so as to achieve an annual revenue of RMB 10 billion.

The Company will continue to increase resource input in its strategic core business, smart urban service, striving to be one of
the top-ranking enterprises in the industry in the next five years.

In 2023, the Company will continue to follow the strategy of technology and product leadership, with a further focus on smart
sanitation. At the same time, it will expand its presence in new energy products, including solar panel brackets as well as energy
storage products for industrial and commercial purposes.

(111) Plan for use of funds

2023 is a key period for the Company's rapid development. Given the relatively large demand for funds, the Company will
formulate a funding supply and demand plan to match the Company's development. The Company will make full use of its own
funds. It will also further strengthen the management of accounts receivable while optimizing the financial structure to provide
strong financial guarantees for the Company's business development and control financial risks. The source of funds is the
optimization and combination of multiple channels including the issuance of commercial paper, medium-term note, cash flows
from operating activities, and bank loans.

(IV) Main risk factors that may adversely affect the achievement of the Company's future development strategies and
business objectives

1. Policy-related risks

As the state attaches more importance to environmental protection and environmental governance, unprecedented

development opportunities will also appear in the environmental protection industry, but such industry is also highly dependent on
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national industrial policies since it is typically policy-driven. Adjustments to macroeconomic policies, tax policies, environmental
industry policies and environmental management policies will affect the Company's performance.

Countermeasures: To raise the scientific decision-making capacity of managers and boost the Company's resilience against
policy-related risks, the Company will pay careful attention to changes in national macroeconomic policies and strengthen
research and analysis of industry policies.

2. Operation management risks

As the Company continuously expands its business scale, enriches its business types, broadens its markets and develops more
subsidiaries, its asset scale, personnel scale and organization scale are also undergoing rapid expansion, causing its organizational
structure and management system to become more complex. Although the Company has formed a complete set of management
policies for internal control and improved it annually, the difficulties and risks in the management and control are still increasing
due to the differences in industry attributes, geographic distribution, cultural characteristics and corporate culture of its branch
institutions.

Countermeasures: the Company is concentrating on strengthening the management and risk control systems, further
improving the operation management system and business process, continuing to refine management, and strengthening the risk
control and culture of subsidiaries, all while strengthening the talent team.

3. Heightened market competition risks

The sanitation industry in China is an emerging comprehensive industry that is still in the early stages of marketization and
has a relatively low level of concentration. However, the industry is currently in a period of rapid growth. With its rapid growth,
the involvement of upstream and downstream enterprises, and the continuous participation of new enterprises in different sectors,
market competition will continue to intensify. The Company will likely face the risk of losing market share in the future.

Countermeasures: the Company will continue to pursue a technology-driven development strategy in order to preserve its
technological leadership in the industry and, as a result, solidify its market leadership.

Nothing in this report about future plans, performance forecasts, or other matters represents a commitment by the Company to

any investors or other third parties. All investors and relevant persons shall remain adequately aware of risks.

XI1I. Visits Paid to the Company for Purposes of Research, Communication, and Interview
during the Reporting Period

Applicable Not applicable

Time \Venue Method  Visitor type Visitor
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Part IV Corporate Governance

I. General Information of Corporate Governance

1. The Company continuously perfects its corporate governance structure in strict accordance with the requirements of the
Company Law, the Securities Law and the relevant laws and regulations of the CSRC. The Board of Directors has four special
committees, namely, Strategy Committee, Audit Committee, Nomination Committee, and Remuneration & Appraisal Committee,
dedicated to providing advice and recommendations to ensure the Board of Directors' deliberation and decision-making are
professional and efficient.

2. The Company convenes the Annual General Meeting of Shareholders in strict accordance with the relevant provisions of
the Articles of Association and Rules of Procedure for General Meeting of Shareholders of the Company. The Board of Directors,
which is the decision-making body of the Company, conscientiously implements the resolutions of General Meetings of
Shareholders. The Board of Supervisors exercises its supervisory authorities and powers in strict accordance with the regulations,
and it supervises the financial affairs of the Company as well duty performance and actions of directors and senior management
members, thus safeguarding the legitimate rights and interests of the Company and all shareholders. The Management of the
Company strictly implements the resolutions of the General Meetings of Shareholders and the Meetings of the Board of Directors
and executes decisions. All functional departments and holding subsidiaries of the Company are responsible for the day-to-day
operations.

3. During the reporting period, in order to standardize its insider information management, ensure confidentiality of insider
information and effective registration and management of insiders who have access to insider information, effectively prevent
securities violations of laws and regulations such as insider trading, maintain the fairness of information disclosure, and protect the
legitimate rights and interests of the general investors, the Company promptly, truthfully and fully recorded all the persons with
access to the insider information before disclosure at stages such as discussion and planning, demonstration and consultation,
establishment and in phases such as reporting, transmission, preparation, examination, resolution, and disclosure, as well relevant
information archives regarding the content, time, place, basis and method, etc. for the insiders to know the insider information, and
file with the relevant regulatory authorities to strictly prevent the occurrence of insider trading, pursuant to the laws and
regulations such as the Securities Law, the Measures for the Administration of Information Disclosure by Listed Companies, as
well as the relevant provisions of the Articles of Association, Information Disclosure Management Policy, and Policy on Internal
Reporting of Material Information of the Company.

4. The Company discloses information strictly in accordance with the provisions of the Company Law, the Securities Law, the
Rules Governing the Listing of Shares on SZSE, and other relevant laws, regulations and normative documents, as well as the
Information Disclosure Management Policy, to ensure that it makes true, accurate, complete, timely and fair information
disclosure to increase the openness and transparency of its operations. The Company has received no disciplinary actions such as
criticism and reprimand from the stock exchange for issues relating to information disclosure. During the reporting period, there
were no governance irregularities such as the provision of undisclosed information to the controlling shareholder and the de facto
controller.

5. During the reporting period, when material events occurred in the Company,_there was no abnormal fluctuation in the stock
price arising from leakage of inside information. As part of its next steps, the Company will constantly improve its corporate
governance structure, further standardize corporate operations, and raise the level of corporate governance pursuant to relevant
laws and regulations as well as the requirements of the SZSE.

As to the actual status of corporate governance whether there is any material departure from laws, administrative regulations and
the rules issued by the CSRC on listed company governance

Yes No
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As to the actual status of governance of the Company, there is no material hon-compliance with laws, administrative regulations,
and the rules issued by the CSRC on the governance of listed companies.

Il. Independence of the Company from the Controlling Shareholder and De Facto
Controller and on Ensuring Company's Assets, Personnel, Finance, Structure and
Businesses and Other Aspects

The Company is completely independent of the controlling shareholder in terms of businesses, personnel, assets, organization and
finance, etc., and has fully independent businesses and operation capacity. Details are as follows:

(1) Business independence: The Company's businesses are independent of the controlling shareholder, and the controlling
shareholder and its affiliates are not engaged in any businesses in competition with the Company.

(2) Personnel separation: The personnel of the Company are independent of the controlling shareholder, and the President,
CFO, Board Secretary and other senior management members of the Company do not hold positions other than directors in the
controlling shareholder, the financial officers of the Company do not have a part-time job in affiliated companies. The Company
has put in place independent policies on labor, personnel and remuneration management and established an independent labor and
personnel management department. Thus, its labor, personnel and remuneration management are completely independent.

(3) Integrity of assets: The Company owns independent and complete assets and has independent production, supply and sales
systems, and there is no horizontal competition between the Company and its controlling shareholder in the manufacturing and
operation of the same products. (4) Organizational independence: The Company is organizationally complete, and there is no
superior-subordinate relationship between its controlling shareholder and functional departments thereof and the Company and
functional departments thereof. The Company's Board of Directors, Board of Supervisors and other internal institutions operate
fully independently.

(5) Financial separation: The Company's finance is entirely independent, with an independent financial department. It has also
established an independent accounting system and financial accounting management system responsible for independent

accounting, independent opening of bank accounts and independent tax payment.
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3. Mr. Kuang Guangxiong, born in 1979, holding a master's degree, is a PRC Certified Public Accountant and International
Accountant, in addition to Director of the tenth Board of Directors of Infore Enviro. He has been Vice President of Infore Group
since October 2018. From July 2002 to October 2018, he successively held the positions of Financial Manager at Midea Daily
Home Electric Appliance Group, Financial Manager at Midea subsidiary in the US, Financial Director at Midea Kitchen
Appliances Division, Financial Director at Midea Commercial Air Conditioner Division, and Financial Director at Midea-KUKA
Joint Venture in China.

4. Mr. Shen Ke, born in 1971, holding a master's degree, is the Director of the tenth Board of Directors of Infore Enviro. He is
Vice President of Zoomlion Heavy Industry Science and Technology Co., Ltd. from September 2020 to the present. From July
2003 to September 2020, he held the positions of Head of the Investment Development Department, Board Secretary, and
Investment Director at Zoomlion Heavy Industry Science and Technology Co., Ltd.

5. Mr. Zhang Yu, born in 1978, holding a doctorate degree, is an Independent Director of the tenth Board of Directors of
Infore Enviro. He has served as Associate Professor and Professor at China Europe International Business School since 2015, and
held the position of Assistant Professor at the University of California, Irvine from 2008 to 2015.

6. Mr. Li Ruidong, born in 1977, holding a bachelor's degree, is an Independent Director of the tenth Board of Directors of
Infore Enviro. He has been President and Editor-in-chief at the China Environment Magazine since November 2013. He served as
Assistant to the General Manager of Environmental Protection Magazine Co., Ltd. from February 2012 to November 2013, and
Director of the Office of Environmental Protection from March 2008 to January 2012.

7. Mr. Li Yingzhao, born in 1962, holding a doctorate, is a Professor of Accounting at the School of Business Administration,
South China University of Technology, and he currently serves as Independent Director of the tenth Board of Directors of Infore
Enviro. He also currently serves as Independent Director at Guangdong TLOONG Technology Group Co., Ltd. and Guangzhou
Haige Communications Group Co., Ltd., and External Supervisor of Nanhai Rural Commercial Bank Co., Ltd. He served as
Independent Director at such listed companies as Guangzhou Friendship Group Co., Ltd. and Shenzhen Zhongjin Lingnan
Nonfemet Co., Ltd. He has participated in the SZSE training and received the Independent Director Qualification.

8. Mr. Wang Qingbo, born in 1976, holding a bachelor's degree, is Vice President and CFO of Infore Enviro. He previously
served as Vice President and Vice President of Finance at Guangdong NVC Lighting Technology Co., Ltd., Vice President of
Finance at Guangdong Xinbang Logistics Co., Ltd.,, CFO at Midea Annto Logistics Division, Deputy CFO at Midea Small
Domestic Appliance Division, Financial Manager at Midea Industrial Design Company, and Financial Supervisor at Midea Fan
Factory.

9. Mr. Jin Taotao, born in 1983, a master's degree holder, is Vice President and Board Secretary of Infore Enviro. He held the
positions of Engineer at the Environmental Planning Institute of the MEE (formerly the Ministry of Environmental Protection)
from September 2005 to April 2016, Vice President at Infore Environment Technology Group Co., Ltd from May 2016 to June
2019, and Board Secretary at Stariver Environmental Technology Co.,