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Part | Important Notice, Table of Contents and Definitions

The Board of Directors, the Supervisory Committee as well as the directors,
supervisors and senior management of Infore Environment Technology Group
Co., Ltd. (hereinafter referred to as *‘the Company'’) hereby guarantee that the
information presented in this report is free of any misrepresentations,
misleading statements or material omissions, and shall be jointly and severally
liable for the truthfulness, accuracy and completeness of its contents.

Ma Gang, the Company's legal Representative, Lu Anfeng, the Company's
Chief Financial Officer, and Wu Shanshan, the Head of the Company’'s
Accounting Department (equivalent to Financial Manager) hereby guarantee
that the financial statements carried in this report are truthful, accurate and
complete.

All directors of the Company attended the Board meeting to review this
report.

Any forward-looking statements such as future plans mentioned in this
report shall not be considered as promises to investors. Investors are advised to
pay attention to possible investment risks.

The Board has approved a final dividend plan as follows: based on the total
share capital (minus shares in the Company's repurchase account) on the date of
record for the 2021 final dividend plan, a cash dividend of RMB 1.00 (tax
inclusive) per 10 shares will be distributed to the shareholders, with no bonus

issue from either profit or capital reserves.
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Documents for Reference

(I) Financial statements with signatures and seals of the legal representative
of the company, principal officer in charge of accounting and principal officer of

the accounting division.

(1) Original audit report with seal of the accounting firm and signature(s)

and seal(s) of CPA(s).

(111) Originals of all company documents and announcements publicly
disclosed on the website appointed by China Securities Regulatory Commission

(CSRC) within the reporting period.

The original and notarized photocopies of the abovementioned documents

are available at the company and the stock exchange for investors' reference.
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Definitions

Term means Definition
Company, the Company, Infore Enviro means | Infore Environment Technology Group Co., Ltd.
Zoomlion Environmental means | Changsha Zoomlion Environmental Industry Co., Ltd.
Infore Technology means | Guangdong Infore Technology Co., Ltd.
Greenlander Environmental means | Shenzhen Greenlander Environmental Protection Co., Ltd.
CSRC means |China Securities Regulatory Commission
SZSE means | Shenzhen Stock Exchange
General Meetings means | General Meetings of Infore Environment Technology Group Co., Ltd.
Board of Directors means | Board of Directors of Infore Environment Technology Group Co., Ltd.
Board of Supervisors means | Board of Supervisors of Infore Environment Technology Group Co., Ltd.
Company Law means | Company Law of the People's Republic of China
Securities Law means | Securities Law of the People's Republic of China
Articles of Association means Articles of Association of Infore Environment Technology Group Co.,
Ltd.
Private-Public Partnership: an operational model of public infrastructural
PPP means .
projects
Build-Operate-Transfer: a way in which private businesses participate in
BOT means |the development of public infrastructure and provide public services to
the society
Engineering, procurement and construction: a form of contract for large-
scale and complex infrastructural projects in which the contractor
EPC means |coordinates all engineering, procurement and construction works and

ensures that the entire project is completed and delivered for a guaranteed
price by a fixed date and to specified standards.
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Changes to the Company's principal
activities since its listing (if any)

Since its listing in 2000, the Company has changed the scope of its business five
times. Scope of business as of November 18, 1993: the research, development and
production of ventilators, air-cooling and water-cooling equipment, air conditioners,
refrigerators, quick-freezing equipment, molds and power generators. Export (refer to
the documents of approval from the Ministry of Foreign Trade and Economic
Cooperation for details): on July 2, 2002, the scope of business expanded to include
"metal and plastic-steel composite pipes and profiles”. On November 14, 2003, the
scope of business expanded to include "environmental engineering™. On February 29,
2016, a strategic transformation led to an expansion of the Company's scope of
business to: the R&D, maintenance and operation of environmental monitoring
instruments; the development of as well as and consultancy and other services for
environmental management technologies; the operation of environmental management
facilities; environmental engineering; environmental conservation engineering;
municipal engineering; the design and implementation of water conservancy and other
water-related projects; the development of and services for technologies for water
pollution control, water treatment and ecological restoration; the R&D, sales and
relevant technology consultation for communication products, network products,
mechatronic products, automation control products, buildings and smart community
products; and the design, development, investment, operation, management and
technical consultancy for the disposal and recycling of municipal and solid waste and
relevant supporting facilities; the sales of ventilators, air-cooling and water-cooling
equipment as well as air conditioners; the operation of import and export businesses,
industrial investment, investment management, asset management and investment
consultation. On May 18, 2016, "investment, the operation of import and export
businesses, industrial investment, investment management and asset management"
were removed from the Company's scope of business. On June 28, 2019, the
Company's scope of business was updated to: the R&D, manufacturing, sales,
technology consultation, maintenance and operation of sanitation equipment,
specialized industrial robots, new energy vehicles, environmental monitoring
equipment, special equipment for environmental protection and automobile charging
equipment and parts; the leasing, design, operation, management, technological
development and services for the disposal and recycling of municipal and solid waste
and relevant supporting facilities; the design, construction, operation, management,
technological development and services for environmental engineering, municipal
engineering, landscape engineering, electrical engineering, water conservancy and
other water-related projects, water pollution control, air pollution control and soil
remediation; the commercial cleaning, collection, transportation and treatment (based
on license) of urban solid waste; the development, technological consultation and
services for environmental protection, 10T and Internet technologies; the R&D and
sales of software; the sales of ventilators, air-cooling and water-cooling equipment as
well as air conditioners; import and export businesses; and investment consultation.

Changes to the Company's controlling
shareholders since its incorporation (if
any)

1. In 2000, the Company went public. Its largest shareholder was Zhejiang Fan
and Air-cooling Equipment Co., Ltd.. 2. On February 23, 2006, the former controlling
shareholder of the Company, Zhejiang Shangfeng Industry Group Co., Ltd., and the
Company's shareholder, Media Group Co., Ltd., transferred their respective stocks of
9,575,027 shares and 24,897,984 shares to Guangdong Infore Group Co., Ltd.
Guangdong Infore Group Co., Ltd. became the Company's biggest shareholder. 3. On
August 5, 2008, the Company's controlling shareholder, Guangdong Infore Group Co.,
Ltd. changed its name to "Guangdong Infore Holding Investment Group Co., Ltd." 4.
On September 30, 2010, Guangdong Infore Holding Investment Group Co., Ltd.
changed its name to "Infore Holding Investment Group Co., Ltd." The latter became
the Company's controlling shareholder. 5. On January 4, 2019, the private placement of
new shares for the purchase of new assets was made and the Company issued
1,017,997,382 shares to Ningbo Infore Asset Management Co., Ltd. to acquire its 51%
share of Zoomlion Environmental. Ningbo Infore Asset Management Co., Ltd. became
the Company's largest shareholder. As of the end of the reporting period, the
Company's controlling shareholder was Ningbo Infore Asset Management Co., Ltd.
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V. Other Relevant Information

The auditor engaged by the company

Auditor

Pan-China Certified Public Accountants LLP (Special General Partnership)

Auditor's office address

28/F, Block B, China Resources Building, No. 1366 Qianjiang Road, Jianggan District,
Hangzhou City, Zhejiang Province

Authorized signatories

Bian Shanshan, Pan Jianwu

The sponsor engaged by the company to exercise constant supervision over the company during the reporting period

v Applicable 0 Not Applicable

Sponsor

Sponsor's office address

Representative

Supervisory period

China Renaissance Securities
(China) Co., Ltd.

Room 2501, No. 575 Wusong
Road, Hongkou District,

Shanghai City

Li Zeming, Zheng Zaoshun

2021

The financial advisor engaged by the company to exercise constant supervision over the company during the reporting period

v Applicable 0 Not Applicable

Financial advisor P2 ERYSET S EifTC Representative Supervisory period
address
China Renaissance Securities Room 2501, No. 575 Wusgng . .
(China) Co., Ltd Road, Hongkou District,|Li Zeming, Zheng Zaoshun 2021
v Shanghai City

VI. Major Accounting Data and Financial Indicators

Indicate whether there is any retrospectively restated datum in the table below

OYes v No
2021 2020 Boy change (%) 2019
Revenue (RMB) 11,813,537,444.48| 14,332,025,075.40 -17.57%| 12,695,858,666.40
Net profit attributable to the listed 728,467,910.42|  1,386,476,099.73 -47.46%| 1,361,453,754.17
company's shareholders (RMB)
Net profit attributable to the listed
company's shareholders after non- 532,726,168.36]  1,432,219,046.72 -62.80%| 1,252,134,237.70
recurring gains and losses (RMB)
?‘Fflfﬂ‘g")sh 1 ST T IEUT AL 28 809,218,720.13|  1,688,714,091.75 -52.08%| 1,484,750,054.02
Basic earnings per share (RMB/share) 0.23 0.44 -47.73% 0.43
Diluted earnings per share (RMB/share) 0.23 0.44 -47.73% 0.43
Weighted average return on equity (%) 4.33% 8.62% -4.29% 9.05%
December 31,2021 | December 31, 2020 Boy change (%) |December 31,2019

Total assets (RMB)

28,332,009,628.13

30,110,536,990.88

-5.91%

24,854 ,667,694.94

Net assets attributable to the listed
company's shareholders (RMB)

16,903,241,702.09

16,920,214,085.42

-0.10%

15,514,697,715.97

Indicate whether the lower of the net profit attributable to the listed company's shareholders before and after non-recurring gains and

losses was negative for the last three accounting years and that there was uncertainty about the Company's ability to continue as a

going concern in the latest independent auditor's report.

OYes v No

Indicate whether the lower of the net profit attributable to the listed company's shareholders before and after non-recurring gains and

losses is negative.
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OYes v No
VII. Accounting Data Differences Arising from Domestic/Overseas Accounting Standards

1. Net Profit and Net Assets Under China Accounting Standards (CAS) and International Financial
Reporting Standards (IFRS)

O Applicable v Not Applicable

No such differences for the reporting period.
2. Net Profit and Net Assets under CAS and Overseas Accounting Standards

O Applicable v Not Applicable

No such differences for the reporting period.
VIII. Quarterly Key Financial Indicators

Unit: RMB
Q1
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approval

Government subsidies recognized as
gain or loss during the reporting
period (exclusive of government
subsidies given in the Company's
ordinary course of business at fixed
quotas or amounts as per the
government's policies or regulations)

Capital collected from non-financial
enterprises that was recognized as
gain or loss during the reporting
period

55,341,877.03

3,173,551.55

42,047,479.15

22,117,071.89

104,385,272.35

10
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Greenlander Environmental's
compensation for failing to meet
committed business
performance: RMB
163,460,620.00

Less: Income tax

-8,007,245.43

-8,391,224.21 6,566,767.92

Impact from minority shareholders’
interests (after tax)

5,892,314.48

3,371,490.83 648,988.12

Total

195,741,742.06

-45,742,946.99| 109,319,516.47

Details on other gains and losses that fall into the definition of non-recurring gain/loss:

v Applicable 0 Not Applicable

Gain/loss from the disposal of Guangdong Liangke Environmental Protection Engineering Co., Ltd.'s creditors' rights: RMB

8,999,098.81; original shareholders of Greenlander Environmental's compensation for failing to meet committed business

performance: RMB 163,460,620.00

The explanation for why the Company reclassified an item defined as an non-recurring gain/loss item in the Explanatory

Announcement No. 1 on Information Disclosure for Companies Offering Their Securities to the Public—Non-recurring Gain/Loss

Items as a recurrent item

v Applicable 0 Not Applicable

ltem Amount Involved (RMB)

Reason

Value-added tax rebate

22,195,312.61

Regular government subsidies given in the Company's ordinary course
of business at fixed quotas or amounts as per the government's policies
or regulations

Subsidy for sludge disposal

3,056,730.58

Regular government subsidies given in the Company's ordinary course
of business at fixed quotas or amounts as per the government's policies
or regulations




2021 Annual Report of Infore Environment Technology Group Co., Ltd.

Part 111 Management Discussion and Analysis

I. Industry Performance During Reporting Period

1. Overview

The sanitation industry in which the Company operates is classified as a public services industry. The sanitation industry is
typically divided into two parts: sanitation equipment and sanitation services.

The year 2021 is the inaugural year for the 14th Five-Year Plan. Municipal governments have been facilitating plans for
development over the next five years and intensively launching various policies. Some sanitation projects were rescheduled for
deferred implementation. The recurring pandemic and other factors such as rising costs of raw materials have resulted in relatively
significant fluctuations in the overall sanitation industry in the short term.

However, as a provider of essential public services that are closely intertwined with the daily livelihood of the people, the
sanitation industry is resilient against the short-term macroeconomic fluctuations, which pose little impact to the long-term
development of the sanitation industry. The long-term development of the domestic economy, government policies, expectations of
standards of sanitation and the people's standard of living, on the other hand, will determine the growth of the industry. The intensive
demand and implementation of plans for sanitation by municipal governments in 2021 will pave the way for an early resurgence of
the sanitation industry. The overall industry is set for continual growth in the long run.

2. Development Trends

(1) As separation of government and enterprise accelerates, marketization is becoming the mainstream in the industry

The marketization of China's sanitation industry refers to municipal governments' gradual withdrawal from the actual
management and operation in the sanitation industry and a shift towards an operational model in which governments source serv ices
and allow service providers to openly bid for such sourcing of services. Under such model, municipal governments make use of the
competitive market, constant supervision and other means to effectively boost the operational efficiency and quality of sanitation
services provided. The government's continual investment and implementation of policies that promote urban environmental
development have maximized the domestic sanitation industry's potential for growth.

The marketization of our domestic sanitation industry will further expand the industry's room for growth in the future. Players in
sanitation industry with competitive advantages such as an established working relationship with the government, capital,
management experience, strong brand and cost synergy are well positioned to seize the opportunities granted by the current phase of
marketization and enjoy the benefits of rapid growth. The domestic sanitation industry is set for growth in the future. Increasing
market concentration is also to be expected.

(2) Rapid development of 10T technologies and increased adoption of smart sanitation

Smart sanitation primarily relies on intelligent equipment and the Smart Sanitation Cloud P latform to achieve smart operation of
environmental sanitation, reduce reliance on human labor and material resources and boost operational efficiency. It continues to be
the future trend of the sanitation industry.

Intelligent equipment:  The increased adoption of 5G sanitation robots, autonomous sanitation vehicles, and small smart
sanitation robots continues to expand the frontiers of the sanitation equipment industry and offer highly promising market prospects.
Thus, the future of urban/rural sanitation services is increasingly steered towards one that is smart, requires less or even no human

labor. Small intelligent equipment and autonomous vehicles will present the next breakthrough and revolutionize the industry.

12
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Smart Sanitation Cloud P latform: a platform that relies on 10T and mobile Internet technologies and integrates data generated
from all aspects involving sanitation equipment and services, such as R&D, manufacturing, logistics, vehicle operation, project
management, after-sales services, etc., in order to achieve a 24/7, all-round integration of four key elements - humans, vehicles,

objects and events- within the operating environment alongside backend and frontend platforms, delivering a precise and highly

13
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expenditure. The infrastructure investment in the sanitation industry typically has a longer payback period and requires a large scale
of resources and capital. Nevertheless, as a necessary public expenditure, the industry is assured with a guaranteed and relatively
stable source of funds. In general, there has been an increase in the funds invested in the domestic sanitation industry from 2016 to
2020. There has been a gradual increase in the number of sanitation facilities and equipment, the area of roads and streets being
cleaned as well as the volume of domestic waste being collected. These indicators point to the sustained expansion of our domestic

sanitation industry, a trend that is expected to persist in the future.
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For a detailed analysis on the industry, please refer to Discussion and Analysis on the Future Development of the Company
I1. Principal Business During the Reporting Period

1. Principal activities

Infore Enviro is a leading investor and operator in the environmental sanitation services industry. With "smart sanitation" at the
core of its business, the Company employs a flexible business model for investment and operation and integrates new energy
equipment, autonomous vehicles and other smart sanitation equipment with a smart platform that is empowered by 10T, big data and
advanced industry-specific technologies to improve segmented full cycle dynamic control. The Company provides customers with
integrated loT applications and a smart platform for operations and services across the full life cycle in areas such as cleaning and
disinfection in urban and rural areas, domestic waste sorting, collection, transportation and disposal of solid waste, personnel
management, collection and transportation of food waste, supervision of dirt transportation, leachate treatment and smart city
development.

In 2021, the Company rose swiftly to become a strong competitor in the sanitation services industry, ranking second in terms of
annualized new contract value. In terms of sales of sanitation equipment, the Company was ranked No.1 for the 21st consecutive year.

2. Principal products

In terms of intelligent equipment, leveraging its leading position in sanitation equipment industry, strong R&D and
manufacturing capabilities and a well-established nation-wide sales network, the Company forged a comprehensive suite of
sanitation equipment of over 400 models, providing customers with a wide range of solutions including a variety of sanitation and

cleaning equipment, waste collection and transportation equipment, new energy and clean energy sanitation equipment. The

14
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Company's range of products spans from 5G sanitation robots, autonomous sanitation vehicles, small smart sanitation robots, new
energy sanitation equipment, waste collection and transportation equipment, separate stations to sanitation and cleaning equipment,

showcasing its leading R&D capabilities in intelligent equipment.
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Smart Sanitation Cloud Platform is a big data smart cloud platform that the Company developed independently and a pioneering
platform in the domestic sanitation industry that encompasses the full industrial chain. The platform is worth of RMB 150 million
investment, supported by over 20 smart sanitation-related copyrighted software and patents and integrating 5G, Al, big data, cloud
computing, edge computing and other advanced technologies to form an immersive framework and develop core technologies such
as integrated loT applications, data communication, video command and control, safe driving tests, 10T software and hardware
compatible technologies and big data applications. Through the platform, the Company can monitor all humans, vehicles, objects and
events related to the management of environmental sanitation on a real-time basis and design sanitation management models
accordingly, boosting operational quality, reducing operating costs and promoting effective management of environmental sanitation

with statistical data and assessment.

Currently, the platform has provided smart services to local customers for over 50,000 products. In the future, the Company will
continue to deploy digital technologies and innovate new intelligent equipment and smart services. By synergizing with broader

development of smart city, it will continue to promote the intensive application of its smart cloud platform as well as steer and drive
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the digital transformation of the environmental sanitation industry.

ST TTR A T TR 1 (AT

In terms of smart services, the Company's "Environmental Sanitation APP" supports remote monitoring, data collection and
procedural approval for its line-up of smart equipment and products during operations. Through visualized data and automatic
analysis, the Smart Sanitation Cloud P latform is able to facilitate the online digitalized management of equipment, sophisticated
management of processes and quantified management of materials and achieving the operationalization of “smart services". The

entire process is smart, informatized and integrated, and its management is digitalized.
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3. Performance in Key Markets

(1) Ranked second for annualized new contract value of sanitation services in 2021

According to statistics from Environmental Compass, a total of 75 new contracts for sanitation services were signed during the
reporting period. The projects are located across 25 provinces with a total contract value of RMB 8.435 billion and an annualized
contract value of RMB 1.228 billion, placing the Company as the first runner up in the industry. The Company's operating reve nue
for sanitation services in 2021 was RMB 3.025 billion, a YoY increase of 53.66%. As of the end of the reporting period, Infore
Enviro is operating 179 sanitation services projects with an annualized contract value of RMB 4.068 billion and a cumulative
contract value of RMB 45.884 billion. The total value of the Company's executory contracts reached RMB 38.273 billion. The
Company ranks second place in the industry and has performed excellently in terms of the ability to continue as a going concern.

According to statistics from Environmental Compass, amidst the marketization of the domestic sanitation industry, the total
value of projects that were successfully bid for reached RMB 216.3 billion in 2021, with an annualized new contract value of RMB
71.6 billion.
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cleaning, washing, waste collection and urban sanitation. Its nearly 200 vehicle models form the most comprehensive suite of new
energy-powered sanitation vehicles in China.

During the reporting period, Infore Enviro launched its fifth-generation of new energy sanitation vehicles. This new series is the
most comprehensive array of sanitation vehicles available in the industry. The fifth-generation products have three main features:
they are safer and more reliable; more efficient and environmentally friendly, and more intelligent and energy-saving. Safe and
reliable: whole-vehicle competitiveness is improved and meets the strictest regulations of European ECE R45-04; the braking
performance exceeds the industry standard by 20%, which leads the industry standard of alternative energy sanitation equipment; the
driving assistance system is launched to allow comprehensive monitoring and ensure safety. Efficient environmental protection:
light-weighted environmental protection design and upgraded operation system result in over 10% increase of the operating effect;
the combination of active and passive noise reduction design successfully reduced vehicle noise by 5 decibels. Intelligent and energy-
saving: the design of module-free battery pack increases the energy density by over 10%; the energy exchange system enables smart
charging and discharging, which effectively improves the battery endurance of all products, and can even be used to charge the

emergency rescue equipment in emergency situations.

(4) Pioneer in smart sanitation robots

The Company has independently developed over 10 models of smart sanitation robots (both basic and 5G smart models are
available) and offers the most comprehensive suite of cutting-edge smart sanitation robots in the market. The entire series of products
are integrated with core technologies such as green new energy, 5G+AIOT cluster control, Al, machine vision, 360-degree image
recognition and are equipped with sensors such as laser radar, ultrasonic radar, high precision differential GPS, 360-degree cameras,
allowing for smart robotic operations and smart navigation as well as paving the way for a more diverse operational capacity in a
wide range of locations and scenarios. The Company's first "5G Cloud+Sanitation Robot" is a smart remote cluster model of
operation that redefines how sanitation is carried out. By raising the standards of digitalization and efficiency in the industry
drastically and reducing safety risks to sanitation personnel as well as labor costs, the new model of operation presents clear social
benefits for the community and economy.

The Company's 5G smart sanitation robot crew has been deployed in Shenzhen, Changsha and Suzhou. The crew has become a
new benchmark for smart urban sanitation and has been repeatedly recognized by government agencies and other associations as a
model for technological innovation that breathes new life into the traditional sanitation industry with Al. The 5G smart sanitation
robot crew digitalizes and informatizes urban sanitation, raises the capabilities for and standards of informatization in the sanitation
industry and improves the standards of sophisticated management of urban public services, creating a better living environment for
the people.

Other businesses of the Company primarily include environmental monitoring, solid waste treatment and the manufacturing of
ventilator equipment.

The Company's environmental monitoring business covers the monitoring of smoke, air quality, haze, water quality, water
conservation, soil and dust and the provision of an integrated one-stop service for environmental protection, water conservation,
water supply and smart cities. The sales of products form the main part of the business and is supplemented by the provision of
services for operation and maintenance.

The Company's solid waste disposal business primarily encompasses the incineration of domestic waste to generate energy, the
landfilling of domestic waste, the recycling of food waste and the utilization of solid waste in industrial parks. The incineration of
domestic waste for the generation of energy and the utilization of solid waste in industrial parks form the core components of the
business. The industrial parks are equipped with treatment facilities for the disposal of domestic and hazardous waste, the treatment
of sludge, food waste, sewage, construction waste, leachate and fly ash and the ecological restoration of landfills. By applying an
integrated approach to these related services, the Company is able to provide a one-stop solution for the management of solid waste.

PPP forms the primary model of operation for this business.

The Company's manufacturing of ventilation equipment extends mainly to the production of ventilators, mufflers, dampers,

18
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refrigerators, magnetic levitation fans, blowers and nuclear-grade dampers in the areas of nuclear power, subways, tunnels, rail

transportation, industrial and civil construction. Its fans are mainly sold via direct sales and retailers.
I11. Analysis of Core Competitiveness

1. Industry-leader of sanitation equipment

As a domestic leader in environmental sanitation equipment, the Company has state-of-the-art core technologies and offers the
most comprehensive range of environmental sanitation equipment in the industry. In terms of R&D, the Company has successfully
mastered the technologies for new energy sanitation equipment, smart sanitation robots, autonomous vehicles and other pioneering
technologies that embody the direction in which the industry is headed. It was the first company in the environmental sanitation
industry to be granted a license for autonomous driving road testing by the government. The Company developed the world’s first
smart sanitation robot crew and successfully deployed the crew in Orange Isle, a 5A level national scenic spot in Changsha City,
Hunan Province. The Company's 5G autonomous sanitation robot crew has also been deployed in the college town in Changsha. The
Company has developed a comprehensive suite of environmental sanitation equipment that spans over 400 models and allows the
Company to meet the diverse sanitation demands across the country. The Company has ranked first in terms of sales in the domestic
market for 21 consecutive years. As one of the pioneers in environmental sanitation equipment, the Company developed the first wet
and dry vacuum sweeper truck, the first fully hydraulic mini road sweeper, the first tunnel road washer, the first electric-only road
sweeper and the first natural gas-powered road washer in China. The Company has extensive and proven experience in the
environmental sanitation industry and became the most influential brand in the industry.

2. Fast growing sanitation business with standardized management

The Company established a new sanitation ecosystem with its operational model of "mechanized production+smart
operation+standardized service". With its new operational model, the Company aims for the centralized management of services and
planning, visual monitoring of the entire process of sanitation, swift response to emergencies and a closed-loop management. With

smart analysis performed on all data and improvements to management and control
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4. Excellent corporate culture

A company's corporate culture is the cornerstone of its creativity and unity as well as an important component in a company's
key competitiveness. The Company has a corporate vision of "Cleaner World, Better Future" and a corporate philosophy of providing
services that are "simple, professional and speedily executed". Its core values represent its beliefs: "Our clients are vital to us", "Our
employees are our business partners ", "Performance-oriented, we don't settle for mediocrity” and "We are built on technical
innovation™. Facilitated by tech and talent enablements, our strategy places order growth at its core. The Company is committed to
becoming a respected and trusted leader that provides smart sanitation equipment and services with sanitation robotics at the core of
its business. Throughout the years, the Company's corporate culture and spirit are closely integrated with its business objectives and
daily operations, guiding the Company’s various business segments and its subsidiaries to fully implement benchmarking operations,

continuously promote refined management and drive quality development of all businesses.

The Company is helmed by a pragmatic and competent management team. The Company's management team endorses the
corporate culture and shares the same management philosophy. Each member of the team complements the others' strengths and has
clearly defined responsibilities. As a whole, the team is united and possesses strong executive abilities. With abundant industry
experience and forward-looking vision, the team identifies industry trends with precision and speed and seizes market opportunities
promptly. For many years, the Company has promoted stock incentives and employee stock ownership as well as set up team
management frameworks for cornerstone partnerships, senior partnerships and general partnerships, gathering a group of passionate
trailblazers who share the Company's values, building a community for key employees in the Company and propelling the Company

towards stable, healthy and long-term growth.
IV. Analysis of Principal Business

1. Overview

The year 2021 is the inaugural year for the 14th Five-Year Plan. Municipal governments have been facilitating plans for
development over the next five years and intensively launching various policies. Some sanitation projects were rescheduled for
deferred implementation. The recurring pandemic and other factors such as rising costs of raw materials have resulted in relatively
significant fluctuations in the overall sanitation industry in the short term. In the face of external challenges, the Company remained
steadfast to its key "5115" strategy by boosting its core workforce, investing more in technological innovation and R&D and steadily
cultivating internal strength. The Company also pushed for digital transformation and smart upgrades to improve operations. By
expanding online coverage, driving standardization and informatization, the Company strove to bring the standard of operational

management to the next level and provide a new momentum to push the Company into its next bound.
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In 2021, the Company recorded RMB 11,813,537,400 in operating revenue, RMB 728,467,900 in net profit attributable to the
listed company's shareholders and RMB 532,726,200 in net profit attributable to the listed company's shareholders after non-
recurring gains and losses, a YoY decrease of 17.57%), 47.46% and 62.80% respectively. As of the end of the reporting period, the
Company's total assets amounted to RMB 28,332,009,600 and the net assets attributable to the listed company's shareholders
amounted to RMB 16,903,241,700, a YoY decrease of 5.91% and 0.10% respectively. After the divestiture of its electromagnetic
wire business, the Company recorded RMB 11,264,667,000 in operating revenue, a YoY decrease of 4.46%.

The key operational milestones during the reporting period:

1. Rapid development of environmental sanitation services

The Company's operating revenue of sanitation services in 2021 was RMB 3.025 billion, a YoY increase of 53.66%. According
to statistics from Environmental Compass, a total of 75 new contracts for sanitation services were signed during the reporting period.
These projects are located across 25 provinces with a total contract value of RMB 8.435 billion and an annual contract value of RMB
1.228 bhillion, placing the Company as the first runner-up in the industry. As of the end of the reporting period, Infore Enviro is
running 179 projects for sanitation services. These contracts amounted to an annual value of RMB 4.068 billion and a cumulative
value of RMB 45.884 billion. The total value of the Company's executory contracts reached RMB 38.273 billion. The Company

ranks second place in the industry and has performed excellently in terms of sustainable operation.
2. Improvement in quality and efficiency and a focus on "Smart Sanitation"

During the reporting period, the Company kept its focus on its key "5115" strategy and relied on its competitive strengths in
sanitation equipment to proactively drive the development of the smart sanitation business and consolidate its core businesses. Its
continued focus on the leading advantage in smart sanitation resulted in an increase of 78.19% in revenue generated from this main
business segment. The Company made gradual adjustments to its non-core businesses through restructuring, divestiture and spinoffs,
revitalizing existing resources and underperforming assets and improving asset management and operational quality to pave the way
for sustained and quality growth for the Company.

3. Sustained leadership in sanitation equipment

According to the China Banking and Insurance Regulatory Commission's statistics on mandatory traffic accident liability
insurance for motor vehicles, the Company recorded sales of 16,521 sanitation equipment in 2021. The Company ranked first in
terms of sales of sanitation equipment in 2021 for the 21st consecutive year. During the reporting period, the Company continued to
perfect and innovate its products, injecting RMB 290 million into R&D. The funds invested in the R&D of equipment took up 3.75%
of the revenue generated from smart equipment, and created cutting-edge outcomes leading the rest of the industry.

During the reporting period, the Company launched the first compression semi-trailer garbage truck and dual function deep road
cleaner in the domestic market, developed and launched a fuel cell-powered road washer, a solar panel washer, a waste liquid
spraying vehicle and high-altitude pruning vehicle, and launched the first 5G hydrogen-powered sanitation robot in the world.

4. Digital transformation and the setup of a highly efficient operating system

Over the years, the Company has remained committed to its digital transformation and in building a digital infrastructure for the
full value chain. The entire process of digital transformation has been transparent. As at 2021, Infore Enviro's digital transformation
has reached a certain phase and achieved results. In the digital factories, the manufacturing cycles for standard and non-standard
products are cut down by 22% and 28% respectively, the rate of timely deliveries by suppliers increased by 10% and blueprints
transfer efficiency increased by 90%. The Company can now deliver orders for standard products within seven days. In after-sales
service, the rate of timely responses rose to 92% and the rate of prompt delivery of components within 15 days rose to 93%. In sales,
the accuracy of delivery orders improved to 85%, the rate for manufactured products-to-warehouse improved to 95% and the
efficiency level of completing delivery orders was up by 30%. In R&D, the accuracy of cost estimation increased to 98% while the
use of common materials increased by 25%. In the wake of its digital transformation, the Company has integrated R&D, marketing,
planning, procurement, warehousing and manufacturing in an end-to-end process. With all decisions driven by data, the standard of

management is given a boost to the next level and new momentum provided to propel t
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5. Active and committed agent to corporate social responsibilities

In 2021, Infore Enviro continued to participate in charity and anti-pandemic activities in Shenzhen, Shijiazhuang, Xingtai,
Zhuhai, Fangchenggang and Nanjing, proactively battling the pandemic and fulfilling its corporate social responsibility through the
donation of cash and goods. As the prevention and control of the pandemic becomes a norm, the digitalized, mechanized and
sophisticated operation mode of Infore Enviro provided highly efficient aid to various regions in combatting the pandemic digitally,
it has received much attention from the community as well as repeated media coverage from Shenzhen City Channel, China Science
and Technology Network, Shenzhen Special Zone Daily, Securities Daily and the like. During the pandemic, Infore Enviro increased
the frequency of its mechanical operations and carried out washing, sweeping, spraying, dust suppression and disinfection on a 24/7
basis. The Company capitalized on its small smart equipment and expanded the scope of its mechanical operations in CBDs, squares
and parks, back alleys and urban villages to curb cross-infections. It assumed the work of daily sanitation monitoring, disinfection
and waste collection in the community promptly and successfully built a "safety net" with no blind spots, no hidden hazards and
where all waste are cleared on the day. Infore Enviro also concurrently strived to heed the government's call and resume work and
production. The Company actively coordinated its resources and kickstarted production quickly, delivering a set of fog cannon,
cleaning and disinfection vehicle, road washer, garbage truck and other large sanitation equipment to various regions across the

country. As Infore Enviro endeavored to achieve success in its pandemic response as well as high quality growth, the Company
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] ; ; YoY change in
Revenue Operating cost Gross p.rofrt VO BERREI | VOV G 0D gross profit
margin revenue cost ;
margin
Sector
Smart sanitation | 9,237,262,348.48| 7,253,801,852.83 21.47% -10.52% -3.22% -5.93%
Others 2,576,275,096.00| 1,956,516,573.54 24.06% -35.73% -40.19% 5.67%
Product
'er&tf.':)'ﬁi?ft 6,211,980,162.80| 4,737,242,308.93 23.74% -25.65% -20.73% -3.49%
Smart service | 3,025,282,185.68| 2,516,559,543.90 16.82% 53.66% 65.70% -6.04%
Others 2,576,275,096.00| 1,956,516,573.54 24.06% -35.73% -40.19% 5.67%
Region
Domestic 11'770’703'070'1 9,174,926 853.06 22.05% -17.55% -14.37% -2.89%
Overseas 42:834373.74  35391573.31 17.38% 23.51% -30.86% 8.78%
Wholesale
Direct sales 10’431’862’062"5 8,128,524,796.71 22.08% A17.73% -14.61% -2.84%
Retail 1,381,675,382.08| 1,081,793,629.66 21.70% -16.36% -13.22% -2.84%

The Company's main business data for the year was adjusted to take into account revised statistical standards that were updated

during the reporting period

O Applicable v Not Applicable

(3) Whether revenue generated from physical sales higher than service revenue

vYes O No
Sector Item Unit 2021 2020 YoY change (%)
Sales Unit 18,689 24233 -22.88%
Smart sanitation Production Unit 19,654 24,515 -19.83%
Inventory Unit 3,087 2,122 45.48%
The explanation for data with YoY differences that exceed 30%
v Applicable 0 Not Applicable
The difference is primarily a result of an increased storage capacity for the inventory.
(4) Fulfillment of major sales/procurement contracts signed during the reporting period
O Applicable v Not Applicable
(5) Breakdown of operating cost
Sector
Unit: RMB
2021 2020
Sector Item Percentage of Percentage of | YOY change (%)
Amount . Amount :
operating cost operating cost
Sg?t:tion Raw materials 4,554,862,117.93 62.79% 6,641,092,791.72 88.77% -31.41%
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Smart

sanitation Labor expense 758,997,718.92 10.46% 343,174,808.02 4.59% 121.17%

S;Tr?tgtion Depreciation 340,775,770.93 4.70% 104,388,340.95 1.40% 226.45%

Smart .

sanitation Utilities 412,552,873.06 5.69% 66,597,774.16 0.89% 519.47%

Smart Other

sanitation manufacturing 1,186,613,371.99 16.36% 325,178,262.77 4.35% 264.91%
overhead

Others Raw materials 1,221,921,019.77 62.45%| 2,870,104,855.95 88.56% -57.43%

Others Labor expense 94,761,477.14 4.84% 97,432,062.90 3.01% -2.74%

Others Depreciation 74,879,413.01 3.83% 127,190,822.18 3.93% -41.13%

Others Utilities 23,045,821.82 1.18% 47,866,336.76 1.48% -51.85%
Other

Others manufacturing 541,908,841.79 27.70% 97,771,335.08 3.02% 454.26%
overhead

Note

Labor costs, depreciation, utilities and other manufacturing overhead rose significantly on a YoY basis. This is primarily a result

of increased revenue from sanitation services in the current period, leading to a corresponding increase in costs for supporting

facilities, labor and outsourced labor, as well as cost of construction and services for PPP projects.
(6) Changes in the scope of consolidated financial statements for the reporting period

Vv Yes ONo

1. Entities newly included in the consolidated financial statements

Company

Mode of
acquisition

Date of acquisition

Capital contribution

Ratio of capital
contribution (%)

Xiangtan Yinglian Environmental Industry Co.,

Ltd.

Jinzhou Yinglian Urban Environmental Sanitation
Management Co., Ltd.

Incorporation

Mar. 2021

24,508,110.00

66
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Service Co., Ltd.
Yiyang Yinglian Environmental Sanitation
Management Co., Ltd.

Incorporation Jan. 2021 [Note]
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Foshan Shunde Y inghong Smart Environmental .

Sanitation Management Co., Ltd. Incorporation Oct. 2021 [Note] 100
Zhongshan Yinglian Urban Environmental .

Management Co., Ltd. Incorporation Oct. 2021 [Note] 100
Taizhou Zhongying Environmental Management .

Co., Ltd. Incorporation Oct. 2021 [Note] 100
Weihui Yinglian Environmental Service Co., Ltd. Incorporation Oct. 2021 [Note] 100
Baisha Y inghe Environmental Sanitation Service .

Co., Ltd. Incorporation Nov. 2021 [Note] 100
Zhoushan Y inghe Environmental Sanitation .

Service Co., Ltd, Incorporation Nov. 2021 [Note] 100
\Wuhan Tongying Environmental Sanitation .

Management Co., Ltd. Incorporation Nov. 2021 [Note] 100
Nanchang Y ingsheng Environmental Protection .

Service Co., Ltd. Incorporation Nov. 2021 [Note] 100
Wuhu Yinghe Environmental Sanitation .

Management Co., Ltd. Incorporation Nov. 2021 [Note] 100
Huaibei Yinghe Urban Environmental Service .

Co., Ltd. Incorporation Nov. 2021 [Note] 100
Hanshou Jinglan Environmental Protection Co., .

Ltd. Incorporation Nov. 2021 [Note] 100
Chongging Tongliang Fenglan Environmental .

Protection Technology Co., Ltd. Incorporation Nov. 2021 [Note] 100
Shenzhen Y ingli Environmental Sanitation .

Service Co., Ltd. Incorporation Dec. 2021 [Note] 100
Guangrao Y inghe Urban Service Co., Ltd. Incorporation Dec. 2021 [Note] 100
Anni_ng Tongying Environmental Sanitation Incorporation Dec. 2021 [Note] 100
Service Co., Ltd. :

Foshan Y inghe Investment Co., Ltd Incorporation Jun. 2021 [Note] 100
Guangdong Y inglian Urban Environmental .

Management Co., Ltd. Incorporation Jun. 2021 [Note] 100

2. Disposal of subsidiaries

Single disposal of investment in a subsidiary that results in loss of control.

Difference between the
consideration of disposal and
Name of | Consideration | Proportionof | Modeof | o | Basis determining date the share of the subsidiary's
subsidiary °f. 015 Gkl AL of control of loss of control neF assets correfs,pondln.g 0
disposal disposal (%) | disposal investment disposal in
consolidated financial
statement

Foshan

Yingtong .

Electrical 255,000,000.0 5100 sael  Feb. 2021 Substantive transfer of 2.356.921.46

. 0 control

Materials Co.,

Ltd.

Hunan

Ningxiang

Egrr:;r;f:: S/ee 92,500,000.00 100.00 Sale| Nov. 2021 Substantive trans;f]:rg]; 25,170,570.60

Treating Co.,

Ltd.

Guangdong .

Yingling Testing 1.00 51.00 Sale| Aug 2021| SUPSTATtVe traHSfeI O'; 4,276,507.83

Technology Co., contro
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|Ld. |
(continued)
Prop(())frtlon Other comprehensive
. Carrying . Gain or loss Methodology and key | income related to
remaining Fair value of . - .
" amou nts of - mcgrr'ed from assu'm'ptlons. for equrt.y'lnvestments of
Name of inferests remaining o remaining equity |determining fair value | subsidiary, amount of
subsidiary equity interests interests re- of remaining equity | transfer of changes in
on date of on date of loss .. .
loss of on date of loss of control measureq according |interest on date of loss othe.r owners' equity
control of control to fair value of control toga |.ns and losses on
(%) investme nt
Foshan 49.00| 272,872,012.67| 245,000,000.00 -27,872,012.67 |Determined according -
Yingtong to equity value of the
Electrical portion disposed
Materials Co.,
Ltd.
Hunan -- -- -- - |- -
Ningxiang
Renhe Garbage
Comprehensive
Treating Co.,
Ltd.
Guangdong 49.00| -4,108,800.68 -- 4,108,800.68 [Determined according -
Yingling to equity value of the
Testing portion disposed
Technology Co.,
Ltd.
3. Entities excluded from the consolidation scope
Net profit from the

Company

Mode of equity disposal

Date of equity
disposal

Net assets on
disposal date

beginning of the
period to the disposal
date

Co., Ltd.

Liling Zhongfeng Environmental Industry

De-registration

June 29, 2021

-983.54

(7) Major changes in the business, products or services in the reporting period

O Applicable v Not Applicable

(8) Major customers and suppliers

Major customers of the Company

Total sales to top five customers (RMB)

931,507,483.46

Total sales to top five customers as percentage of total sales of the reporting period (%)

7.88%

Total sales to related parties among top five customers as percentage of total sales of the

reporting period (%)

0.00%

Top five customers

As percentage of the total sales

N CIllEr S521.5 MR (RUA12) revenue of the reporting period (%)
Customer A 431,275,241.23 3.65%
Customer B 135,070,606.80, 1.14%
Customer C 131,464,510.32 1.11%
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4 Customer D 130,540,081.73 1.11%
5 Customer E 103,157,043.38 0.87%
Total - 931,507,483.46 7.88%
Other information about major customers
O Applicable v Not Applicable
Major suppliers of the Company
Total purchases from top five suppliers (RMB) 1,948,795,492.30
Total purchases from top five suppliers as percentage of total purchases of the reporting

i 31.15%
period (%)
Total purchases from related parties among top five suppliers as percentage of total 0.00%

purchases of the Reporting Period (%)
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14th Five Year Plan.

On-line
groundwater quality
monitoring series

Build an U ltra-Low
Concentration Water Sample
Testing Technology CP to
solve the problem of on-line
monitoring of drinking water
sources, groundwater, lakes,
and reservoirs with good water
quality and very low pollutant
concentrations.

R&D
completed

To complete the R&D and
launch of Groundwater
Ammonia-Nitrogen and Total
Phosphorus Water Quality
Analyzer.

It is conducive to the
Company's continuous
advancement towards high-
tech innovative enterprises and
breakthroughs in technical
difficulties.

On-line carbon

To construct a full-range
carbon emission monitors and

To complete the R&D and
launch of Atmospheric Carbon
Emission CO2, CH4 Analyzer,

It is conducive to the
Company's continuous

. . ) advancement towards high-
emission system to empower carbon R&D and Systematic, Pollution . . . 9
. . . . completed .y tech innovative enterprises and
monitoring series | neutrality and emission Source Carbon Emission . .
. breakthroughs in technical
reduction. CO2 CO CH4Analyzerand|, .. .
difficulties.
System.
Nuclear-grade . .
. o This helps to improve the ke
double-layered To explore and expand the R&D To industrialize the result and P P y
. competitive advantages of the
stack-up axial flow |segment completed generate market orders
company
Fan
Large-scale urban . . - This helps to improve the ke
g . To explore and expand the R&D in To industrialize the result and p P y
transportation smart competitive advantages of the
e segment progress generate market orders
purification system company
Purification fan . . This helps to improve the ke
. To explore and expand the R&D To industrialize the result and P P y
dedicated for competitive advantages of the
segment completed generate market orders
pastoral purposes company
To develop garbage
transferring trucks used for the
classified collection and . It is conducive to the
. . To develop a full electrical wet X -
Electric garbage transfer of domestic waste of - Company's continuous
. garbage collection & .
truck with places such as tenement R&D . . advancement towards high-
. - transportation truck with . . .
detachable back residences, towns and villages, | completed . . tech innovative enterprises and
. . . airtight transportation and zero . .
container commercial area, tourist drioni breakthroughs in technical
attractions, schools, etc., so as ripping difficulties.
to fill our small sanitation
garbage removal spectrum
To develop a full electrical
direct-drive barrel road . .
. It is conducive to the
. sweeper product mainly used X .
Full electrical - . . Company's continuous
. . for the sweeping and cleaning To develop a full electrical, .
direct-drive - R&D - - . . advancement towards high-
. of urban auxiliary roads, urban direct-drive, articulated, quiet, . . .
articulated barrel : completed . tech innovative enterprises and
villages and other narrow efficient, and durable product . .
road sweeper . breakthroughs in technical
areas, in response to the trend P
. difficulties.
and demand for new energy in
the industry
To realize the advantages of It is conducive to the
. To meet the market demand light-weight, small, durable, Company's continuous
Full electrical . S - .
sidewalk/auxiliar for mechanized, new energy |R&D zero-emission, and low noise  |advancement towards high-
y washing of narrow paths such |completed without compromising the tech innovative enterprises and
road washer . . - . .
as sidewalks washing capability of the breakthroughs in technical
product difficulties.
. . To stockpile mowin To complete the stockpiling of |It is conducive to the
Multi-functional equi meEt technolog and R&D mow in pe uipment te«?hno?o Company's continuous
sweeper/mower auip 9y completed g equip gy pany’

expand the field of application

and the development of the

advancement towards high-
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device for multi-functional sweeper prototype tech innovative enterprises and
breakthroughs in technical
difficulties.
It is conducive to the
1T light-weight | To solve the airtightness Company's continuous
airtight leakage-free|challenge of leakage-free R&D To develop an airtight leakage- |advancement towards high-
compression garbage truck's trash completed free compression garbage truck |tech innovative enterprises and
garbage truck containers. breakthroughs in technical
difficulties.
To solve the customer's To meet the customer's It is conducive to the
18T short boom problem of occupying a problem of occupying a smaller|Company's continuous
Dongfeng smaller section of the road R&D section of the road during advancement towards high-
commercialized during vehicle operation and |completed vehicle operation and simple  |tech innovative enterprises and
wall cleaning truck |the complicated operation of operation of adjusting the breakthroughs in technical
adjusting the boom boom difficulties.
It is conducive to the
To expand the array of our . X .
To develop a specialized truck |Company's continuous
products and meet the demand . . .
12T tall tree A - R&D for the pruning of roadside advancement towards high-
. for trimming roadside trees - P - . . .
pruning truck and the pruning and completed trees in the cities, highways,  |tech innovative enterprises and
. p g and tourist attractions breakthroughs in technical
beautifying of tall branches e
difficulties.
Information about R&D personnel
2021 2020 Change (%)
Number of R&D personnel 1,407 1,356 3.76%
R&D personnel as percentage 10.53% 15.54% -5.01%
of total employees
Education background of R&D
personnel
Bachelor‘s degree 1,064 1,082 -1.66%
Master's degree 303 223 35.87%
Doctoral degree 6 2 200.00%
College degree 34 49 -30.61%
Age composition of R&D
personnel
< 30 years 647 586 10.41%
30~40 years 596 590 1.02%
> 40 years 114 17 -2.56%
Information about R&D investments
2021 2020 Change (%)
R&D investments (RMB) 289,920,069.26 264,110,819.71 9.77%
R&D investments percentage of 2 45% 1.84% 0.61%
sales revenue
Capitalized R&D investments 27,300,941.97 0,433,487.52 189.40%
(RMB)
Capitalized R&D investments
as percentage of total R&D 9.42% 3.57% 5.85%
investments

Reasons and impacts of material change in R&D personnel composition

OApplicable v Not Applicable

Reasons for material YoY change in the percentage of total R&D investments in operating revenue
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O Applicable v Not Applicable

Reasons and rationale for significant change in capitalization rate of R&D investment

O Applicable v Not Applicable

5. Cash flow
Unit: RMB
Item 2021 2020 YoY change (%)

Subtotal of cash inflows from 14,872,489,012.69 15,584,916,372.80 -451%
Operat Ing activities
Subtotal of cash outflows from 14,063,270,292.56 13,896,202,281.05 1.20%
Operat Ing activities

Net cash flows from operating 809,218,720.13 1,688,714,091.75 -52.08%
activities
Subtotal of cash inflows from 5,412,369,009.46 5,451,867 664.79 -0.72%
Invest Ing activities
Subtotal of cash outflows from 6,534,593 ,586.86 6,335,579,681.05 3.14%
Invest Ing activities

Net cash flows from investing -1,122,224 577.40 -883,712,016.26 26.99%
activities
Subtotal of cash inflows from 2.001,823,101.45 5,022,067 481.72 -51.00%
financing activities
fS.“tht?" of cash outflows from 3,125,894 ,632.23 4,680,215,496.91 -33.21%

Inancing activities

Net cash flows from financing -224,071,530.78 1,241,851,984.81 -118.04%
activities

Net increase in cash and cash -539,079,213.51 2,046,145,151.54 -126.35%
equivalents

Explanation on main impact factor of significant change of the data YoY

v Applicable 0 Not Applicable

(1) Net cash generated from operating activities decreased by 52.08% YoY, mainly due to a) the expansion of business scale in

2020 led to an increase in accounts payable at the end of the reporting period, which was paid in the current period; b) increase in

purchase expenses due to early stocking in the current period.

(2) Cash generated from financing activities decreased by 51.00% YoY, mainly due to company's issuance of convertible

corporate bonds in the previous year.

(3) Cash used in financing activities decreased by 33.21% YoY, mainly attributable to decrease in repayment of bank loans

compared with the prior period.

Explanation on main reasons leading to the material difference between net cash flows from operating activities during the Re porting

Period and net profit for the year

O Applicable v Not Applicable

V. Analysis of Non-Core Business

v Applicable 0 Not Applicable

Unit: RMB

Percentage of total
Amount g

profit

Reasons for generation

Recurrent or non-recurrent
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Investment income

239,933,995.59

29.20%

Mainly comprises performance
compensation of the original
shareholders of Greenlander
Environmental of RMB
163,460,620.00, return on
investment recognized using the
equity method, and returns on
wealth management product.

RMB 36,885,135.08 is the
returns on long-term equity
investments calculated using
the equity method, which is
recurrent; the other portion is
non-recurrent.

Gain or loss on

changes in fair -73,074,674.05 -8.89%| -- No
value
Impairment of 1230.940,495.92 28.10% Mamly.as.a result of provision of No
assets goodwill impairment loss
Non-operating 10,028,024.42 1.22%| No
Income
Non-operating 11,786,454.06 1.43%| - No
expenses
VI. Assets and Liabilities
1. Material changes of asset items
Unit: RMB
December 31, 2021 January 1, 2021 i .
A " Y A " pi?ggﬁfaég Reason for material
S a percentage s a percentage chanae
e of total assets Al of total assets (%) g
Cash and cash 4,583,245 371.02 16.18%| 5,904,127,970.85 19.50%|  -3.41%)|--
equivalents
Accounts 4,946,704,963.71 17.46%|  5,564,834,864.04 18.46% -1.00%|--
receivable
Contract assets 140,367,802.53 0.50% 170,840,655.62 0.57% -0.07%]| --
Inventories 1,124,149,719.01 3.97% 1,305,177,407.85 4.33% -0.36%| --
[livestinent 1,837,703.68 0.01% 2,009,006.98 0.01% 0.00%| --
properties
ez ot Gyl iy 603,580,781.31 213%|  318,243.332.69 1.06% 1.07%| -
Investme nt
Fixed assets 1,758,052,005.19 6.21%| 1,640,546,747.67 5.44% 0.77%|--

Construction in
progress
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2. Assets and liabilities measured at fair value

v Applicable 0 Not Applicable

Gain/loss on
Opening  changes in fair

Item .
balance value in the

Unit: RMB
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100% equity interests of Funan Greenlander Environmental 63,725,949.84
Protection Co., Ltd.
100% equity interests of Shouxian Greenlander New Energy 83,655,768.30
Co., Ltd.
— - Mortgaged [Note]

100% equity interests of Xiantao Greenlander 218,180,606.50
Environmental Protection Power Co., Ltd.
100% equity interests of Poyang Greenlander 61,177,347.25
Environmental Protection Power Co., Ltd.
100% equity interests of Lianjiang Greenlander New Energy| 25,074,902.82, Frozen for litigation preservation
Co., Ltd.

Total 2,086,695,849.95 -

[Note] The pledged amount is the net assets of the Company's share of equity.

VII. Investments

1. Overview

O Applicable v Not Applicable

2. Significant equity investments made in the reporting period

O Applicable v Not Applicable

3. Significant non-equity investments ongoing in the reporting period
O Applicable v Not Applicable

4. Financial investments

(1) Securities investments

v Applicable 0 Not Applicable

Unit: RMB
. Gam/IOSSCumulat .
Accounti g;gz:gg ch:r?ges ve |Purchase| Sales [Gain/losg g;gxmg
Securitie§ Stock Securr.ty - LAz ng atthe | infair ghang_es a.mount a_mount during at the @aetlils Source of
category| code abbreviat(investme| measure beginnin| value in infair | inthe | inthe the_ end of ng funds
on nt cost | ment gofthe| the value | current | current [reporting the subject
model period | current iIRCeIuSietd period | period | period period
period quity
(E)s(/)cr)r\llzsrtsi Fair - - Trading Original
3,019,5|value 126,067 50,095 - > |capital
eas- 600340 [CFLD POR ! 73,125, — el 75,971, 0.00{financia P
listed 00.00| measure| ,500.00 000.00 697.15 802,85 | assets contributi
stock ment on
Domesti Fair i ) Trading Purchase
cslovers 1,662,2|value 1,117,29 1,052,9 . 2 1d from
oas- 002161 |Invengo 99.72| measure 301 25,890. 50.04 64,343. 0.00|financia secondar
. 93 17 | assets
listed ment y market
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stock
Domesti .
Fair . Purchase
cs/overs : Trading
eas- 605155 Xidame | 2,095.8|value 3,017.5 433,62 2,525.8 -491. 69 0.00| financia d from
- n 3| measure 2 3 secondar
listed | assets
stock ment y market
Domesti .
csfovers Yiming  2,698.5 \F/:;Le 5,174.3 7.157.4 1,983.0
eas- 605179 T Y -383.83 B e
listed Food 3 measure 8 0 2
stock ment
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current during the | changed | changed years
period reporting | purposes | purposes
period

The Proposal on
Using Part of
the Idle Raised
Funds to
Replenish
Working Capital
was deliberated
and approved at
the 15th
Meeting of the
ninth Board of
Directors and
the 14th
Meeting of the
ninth Board of
Supervisors held
by the Company
on October,22,
2021, allowing
Public the Company to
offering of 145.733.6 use idle raised
2020 |convertible ' '2 10,106.41| 27,569.8 0 0 0.00%| 118,728.9|funds of no 0
corporate more than RMB
bonds 1 billion for
temporary
replenishment of
working capital,
which shall be
used for the
production and
operation related
to the
Company's main
businesses with
a tenor of no
more than 12
months as of the
date when the
Proposal was
deliberated and
approved by the
Board of
Directors.

Total = 145’733'2 10,106.41| 27,569.8 0 0 0.00%| 118,728.9 = 0

Explanation of the overall use of funds raised

According to the Approval of the Public Offering of Convertible Corporate Bonds by Infore Environment Technology Group
Co., Ltd. (CSRC Permit [2020] No. 2219) issued by the China Securities Regulatory Commission, the lead underwriter of the
Company, China Renaissance Securities (China) Co., Ltd. (formerly known as "Huajing Securities", hereinafter referred to as
Huaxing Securities) issued 14,761,896 convertible corporate bonds (hereinafter referred to as CB) to the public with the offering
price of RMB 100 and a par value of RMB 100 for each CB, raising a total of RMB 1,476,189,600.00. Specifically, priority
allotment of 9,405,386 CBs were issued to original shareholders of the Company, accounting for 63.71% of the total amount of this
public offering; 5,304,730 CBs were issued to public investors through online channels, accounting for 35.94% of the total amount
of this public offering; 51,780 CBs were to be underwritten by the lead underwriter, accounting for 0.35% of the total amount of
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this public offering. Funds raised in this offering had been remitted to the Company's raised fund supervision account by the lead
underwriter Huaxing Securities on November 10, 2020, and the amount actually received after deducting RMB 15,238,100 of
underwriting and sponsorship fees (net of tax) was RMB 1,460,951,500. After deducting RMB 3,615,300 (net of tax) of external
fees that were directly related to CB such as online offering expenses, printing fee for the prospectus, fees of the reporting
accountant, counsel fee, credit rating fee, information disclosure expenses, and issuance commission fee, the net amount of raised
funds from this offering was RMB 1,457,336,200. The availability of the above-mentioned raised funds has been verified by Pan-
China Certified Public Accountants LLP in its Capital \erification Report (T.J.Y. [2020] No.490).

As of December 31, 2021, the accumulated use of raised funds was RMB 275,698,000, and the total amount of raised funds
not yet used was RMB 1,187,289,000.

(2) Committed projects of raised funds

v Applicable 0 Not Applicable
Unit: RMB 10,000

Whether AGHUILEL Investment| Date when

- Adjusted]  The ive .
projects Total total | investment| investment|PrO9ress as the Bengflts
have been atthe end| projects | realized

amount |investme| amount | amount as ;
¢ hang(_ad of funds nt during the| at the end gl th_e are ready durlng_the
(including - . reporting | for their | reporting
. raised | amount | reporting | of the . . -
partial period intended | period

1) period | reporting _
change) period (2) 3)=(2)/(1) use

Committed
investment
projects and
investment of
excessive raised
funds

Whether | Whether
the there are

estimated [ material
benefits | changes in
are the project
realized | feasibility

Committed investment projects

The project of the
comprehensive No
smart sanitation 49 49
allocation center

129,638.| 129,638. o, | December Not
10,106.41| 11,474.67 8.85% 31, 2022 1,175.26 applicable No

December No benefit Not

generated .
separately applicable

Replenishment of 16,095.1| 16,095.1 0| 16,095.13| 100.00%

working capital 3 3 31,2020 No

Subtotal of
committed |15 145733 16 106.41) 275608 - - 1175.26| - -
investme nt 62 62

projects

Investment of excessive raised funds

Not applicable

Repayment of
bank loans (if any)

Replenishment of
working capital (if -- 0 0 0 0 0.00% -- -- - --
any)

Subtotal of
investment of

excessive raised
funds

- 0 0 0 o 000%| - - - -

Total = 145’7363; 145’736?; 10,106.41| 27,569.8 = = 1,175.26 = =

Cases and reasons
for failing to
realize the planned
progress or None
predicted return
(by specific
projects)
Explanations of

the material None
changes in the
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project feasibility

Amount, purpose,
and progress of
excessive raised
funds

Not applicable

Location changes
in the
implementation of
investment
projects of the
raised funds

Not applicable

Adjustments to the
imple mentation
method of
investment
projects of the
raised funds

Not applicable

Early investment
and placement of
the investment
projects of the
raised funds

Not applicable
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and disclosure, or
other cases

(3) Changed projects of raised funds

O Applicable v Not Applicable

No such cases in the reporting period.

. Sale of Major Assets and Equity Investments

1. Sale of major assets

O Applicable v Not Applicable

No such cases in the reporting period.

2. Sale of major equity investments

v Applicable T Not Applicable

Net

Propor

profit tion of Wl:ﬁ;her
contribut the net impleme
ed by the| profi’[b e
equity contri .
investme uted to Related WTﬁéher scﬁe%rsjle
ntl.t? tge Imptz;l]ct on I.ﬂ:e q Pricing |Whether ?a}[rty equity | ,and if
Equit Transact corITS1 ean com ean ccl)srrf a principle| itisa rr?ia\;\(/)irt]ﬁ investme| not, the Discl
Counter |, ~4UMY Selling |ion price pany pany P21 of sale | related | " nts | reasons Disclosure
investme from the| fromthe | ny - the |. osure
party nts sold G | e beginnin| sale of the| from 0 TEAUIR [FE01E] .| transacti e date CEBI2T!
10,000) ofthe | equit the investme|transacti on have all | measure
gotthe| equity nt on been | staken
reporting/investment| sale of counterp transferr| by the
period to equity arty ed | compan
the invest y shoI?J d
selling ment i
date to totall .
(RMB net eng‘;"”e
10,000) profit
The sgle ofi For details,
the wire please refer
e“a!“e' . to the
business is Announcem
51% of based on ent on the
equity the overall Completion
Guangda|interest developme of the
ng in nt strategy Transfer of
Yinghe |Foshan :8 ]fg:lj'sng?] At fair Marc |51% Equity
Enterpris| Yington |February -value h Interests in
e g 28,2021 25500 73548 the COré | 3.5506|market No None —Yes Yes 17,20|Subsidiaries
Manage (Electrical ltl)usmess of price 21 |by Public
ment | smart " Listing
Co., Ltd.|Material sanitation (Announce
s Co., , Optimize ment No.
Ltd. resource 2021-014)
allocation disclosed on
and asset Cninfo
structure, (www.cninf
and o.com.cn/)
strategicall
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y divest
non-core
business
assets,
which has
a positive
impact on
the
company's

operations.
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Fenghuang Yinglian Environmental Service Co.,
Ltd.

Incorporation

Positive effects on the Company’s business

Xinning Yinglian Urban Environmental Service
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Wanning Yinglian Environmental Industry Co.,
Ltd.

Incorporation

Positive effects on the Company’s business

Foshan Gaoming Yingde Smart City Management
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Huayuan Environmental Sanitation Management
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Zhongwei Yinglian Urban Environmental Service
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Guangzhou Yingsheng Environmental Sanitation
Service Co., Ltd.

Incorporation

Positive effects on the Company’s business

Yiyang Yinglian Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company’s business

Shenzhen Infore Enviro Robot Co., Ltd.

Incorporation

Positive effects on the Company’s business

Sanya Yinghe Environmental Sanitation Service
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Wuhan Infore Zhonghui Environmental
Protection Technology Co., Ltd.

Incorporation

Positive effects on the Company’s business

Chongyang Yinglian Environmental Protection
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Pu'an Yinghe Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company’s business

Guangzhou Yinglian Environmental Sanitation
Service Co., Ltd.

Incorporation

Positive effects on the Company’s business

Wuhu Infore Zoomlion Environmental
Technology Co., Ltd.

Incorporation

Positive effects on the Company’s business

Suzhou Xiangcheng Yinglian Environmental
Industry Co., Ltd.

Incorporation

Positive effects on the Company’s business

Susong Yinghe Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company’s business

Foshan Shunde Yingsheng Urban Environmental
Management Co., Ltd.

Incorporation

Positive effects on the Company’s business

Taizhou Zhongying Urban Environmental Service
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Liaocheng Yinghe Environmental Sanitation
Service Co., Ltd.

Incorporation

Positive effects on the Company’s business

Shenzhen Tongying Environmental Industry Co.,
Ltd.

Incorporation

Positive effects on the Company’s business

Shenzhen Zhongfu Environmental Technology
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Wuhai Yinglian Environmental Engineering Co.,
Ltd.

Incorporation

Positive effects on the Company’s business

Jian' ou Yingsheng Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company’s business

Heping Liansheng Environmental Deve lopment
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Zhongshan Yinglian Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company’s business

Ruili Yinglian Environmental Industry Co., Ltd.

Incorporation

Positive effects on the Company’s business

Zongyang Tongying Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company’s business
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Guangdong Infore Smart Technology Co., Ltd.

Incorporation

Positive effects on the Company’s business

Fengxian Zhongying Urban Environmental
Sanitation Management Co., Ltd.

Incorporation

Positive effects on the Company’s business

Shanghai Yingwofeng Environment Technology
Development Co., Ltd.

Incorporation

Positive effects on the Company’s business

Yichang Yinglian Urban Environmental Service
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Huai' an Yinghe Environment Technology Co.,
Ltd.

Incorporation

Positive effects on the Company’s business

Zhangjiagang Zhongying Environmental
Development Co., Ltd.

Incorporation

Positive effects on the Company’s business

Guangde Yinghe Environmental Sanitation
Development Co., Ltd.

Incorporation

Positive effects on the Company’s business

Foshan Shunde Yinghong Smart Environmental
Sanitation Manage ment Co., Ltd.

Incorporation

Positive effects on the Company’s business

Zhongshan Yinglian Urban Environmental
Management Co., Ltd.

Incorporation

Positive effects on the Company’s business

Taizhou Zhongying Environmental Management
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Weihui Yinglian Environmental Service Co., Ltd.

Incorporation

Positive effects on the Company’s business

Baisha Yinghe Environmental Sanitation Service
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Zhoushan Yinghe Environmental Sanitation
Service Co., Ltd.

Incorporation

Positive effects on the Company’s business

Wuhan Tongying Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company’s business

Nanchang Yingsheng Environmental Protection
Service Co., Ltd.

Incorporation

Positive effects on the Company’s business

Wuhu Yinghe Environmental Sanitation
Management Co., Ltd.

Incorporation

Positive effects on the Company’s business

Huaibei Yinghe Urban Environmental Service
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Hanshou Jinglan Environmental Protection Co.,
Ltd.

Incorporation

Positive effects on the Company’s business

Chongging Tongliang Fenglan Environmental
Protection Technology Co., Ltd.

Incorporation

Positive effects on the Company’s business

Shenzhen Yingli Environmental Sanitation
Service Co., Ltd.

Incorporation

Positive effects on the Company’s business

Guangrao Yinghe Urban Service Co., Ltd.

Incorporation

Positive effects on the Company’s business

Anning Tongying Environmental Sanitation
Service Co., Ltd.

Incorporation

Positive effects on the Company’s business

Changsha Fenglan Environmental Protection
Technology Co., Ltd.

Incorporation

Positive effects on the Company’s business

Foshan Yinghe Investment Co., Ltd

Incorporation

Positive effects on the Company’s business

Guangdong Yinglian Urban Environmental
Management Co., Ltd.

Incorporation

Positive effects on the Company’s business

Liling Zhongfeng Environmental Industry Co.,
Ltd.

De-registration

Asset optimization, no major impact on the company's
production, operation and performance

Foshan Yingtong Electrical Materials Co., Ltd.

Selling

Asset optimization, no major impact on the company's
production, operation and performance

Hunan Ningxiang Renhe Garbage Comprehensive
Treating Co., Ltd.

Selling

Asset optimization, no major impact on the company's
production, operation and performance

Guangdong Yingling Testing Technology Co.,
Ltd.

Selling

Asset optimization, no major impact on the company's
production, operation and performance
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Fact Sheet of major subsidiaries
X. Structured Entities Controlled by the Company
O Applicable v Not Applicable
XI. Future Prospects of the Company

(1) Market opportunities

1. The 2021 national policies are favorable for the development of sanitation industry

On January 19, the State Administration of Market Regulation and seven other departments issued the Guidelines on Promoting
the Construction of Rural Living Environment Standard System. The framework, the construction standards, and the imple mentation
and promotion standards of the rural living environment standard system were identified from five aspects, namely: general
principles, rural toilets, domestic waste, domestic sewage, and the village image.

On February 21, the No. 1 Central Document - Guidelines on Pushing Forward All-Round Rural Revitalization and Speeding
Up Agriculture and Countryside Modernization was published. The State Council offered directions of action for countryside
construction and ecological optimization in the construction of rural living environments, covering many aspects including “toilet
revolution", sewage treatment and waste management.

On May 6, the National Development and Reform Commission and the Ministry of Housing and Urban-Rural Development
published the 14th Five Year Plan Development Plan for Urban-Rural Domestic Waste Classification and Disposal Facilities. Based
on the country's 14th Five Year Plan, this plan is focused on the classification and disposal of domestic waste and set out detailed
planning and goal setting for the next five years from various dimensions and layers. From this plan, we could see the market
direction and market size during the 14th Five Year Plan period.

On July 2, the National Development and Reform Commission and the Ministry of Housing and Urban-Rural Development
published the Guidelines on the Measuring and Charging of Non-Residential Kitchen Waste Disposal. The guideline requires that
"the measuring and charging of kitchen waste disposal shall be promoted”; "non-residential kitchen waste quota management and
over-quota progressive price increase mechanism shall be established gradually™; "the clarification of the management and operation
mechanism of the collection, transportation, and disposal non-residential kitchen waste shall be accelerated”; and "the registration
and manage ment of non-residential kitchen waste drainage shall be improved".

On July 16, online trading was enabled in the National Carbon Emissions Trading Market. According to the reports, the first
compliance cycle encompasses the entire year of 2021, covering approximately 4.5 billion tons of CO2, making it the world's largest
carbon market. On the first day, the total volume of transactions reached 4.104 million tons, with a total transaction amount of RMB
210 million.

On October 26, the State Council published the Action Plan for Reaching Peak Carbon Emission before 2030. Domestic waste
reduction and recycling, as important aspects of carbon emission reduction, are incorporated into the action plan, mainly including:
the construction of a domestic waste collection and disposal system, treatment for plastic pollution throughout the pollution chain, the
promotion of domestic waste incineration treatment, the reduction of the proportion of landfills, the exploration of waste recycling
technology that caters to the characteristics of kitchen waste in Chinese households, and the promotion of sewage recycling.

On November 12, the Ministry of Housing and Urban-Rural Development circulated the Construction Standard for Domestic
Waste in Stock Treatment Projects for public comments. This is the first national standard regarding waste in stock.

On December 5, the General Office of the Communist Party Central Committee and the General Office of the State Council
published the Five-Year (2021-2025) Action Plan for the Remediation and Improvement of Rural Living Environment. The action

plan requires that "the rural toilet revolution shall be firmly implemented", “the promotion of rural domestic sewage treatment shall

43



2021 Annual Report of Infore Environment Technology Group Co., Ltd.

be accelerated", "the standard of rural domestic waste treatment shall be improved comprehensively", and "the general improve ment
of village images shall be promoted™.

On December 15, the Ministry of Ecology and Environment and other 18 ministries and commissions jointly issued the Scheme
for the Construction of 'Zero-Waste Cities' during the 14th Five Year Plan. This scheme made detailed plans for the “zero-waste city
construction™ in the next 5 years. The pilot "zero-waste city” would increase from "11+5" pilots to 100. This will further facilitate the
formation of green, low-carbon lifestyles, and promote the reduction and recycling of solid domestic waste.

2. The demand for sanitation services will continue to rise

Sanitation services are public service undertakings, and the source of revenue is the government budget with the nature of rigid

expenditure and is less affected by macroeconomic regulation factors. The business is featured by continuity and stability.

(1) The scale of demand for services driven by urbanization

As urbanization continues, the construction of urban roads will directly increase the area for road cleaning, urban housing,
compound construction, and urban greening, hence increasing the demand for sanitation equipment and urban cleaning services.
Furthermore, sanitation is one of the prerequisites for each province, city, and district to construct urban upgrades such as "national
civilized cities", "national hygienic cities", "national model cities of environmental protection”, and "national ecological garden
cities". According to the National Bureau of Statistics and the Ministry of Housing and Urban-Rural Development, statistics show
that from 2015 to 2020, the area of road cleaning in China's cities and counties increased from 9.678 billion sqm to 12.606 billion
sgm, an overall increase of nearly 30.25%. The domestic waste clearing and removal volume in cities and counties increased from
258 million tons to 303 million tons, an overall increase of 17.54%. Driven by urbanization, in order to maintain the cleanliness and
sanitation of urban roads, residential compounds, and municipal gardens, as well as the normal transfer and treatment of domestic

waste, the release of sanitation service demands is constantly facilitated.

(2) The "Beautiful Countryside™ kick-started, and the rural sanitation market is gradually gaining momentum

The Five-Year (2021-2025) Action Plan for the Remediation and Improvement of Rural Living Environment requires that “the
rural toilet revolution shall be firmly implemented", "the promotion of rural domestic sewage treatment shall be accelerated”, and
"the standard of rural domestic waste treatment shall be improved comprehensively™. Against the backdrop of constructing “beautiful
countryside” and integrating urban-rural sanitation, comprehensive treatment projects pushed on the overall county level are
introduced one after another. The rural sanitation market will usher in a sprint stage of further expansion. This will provide a huge

room for improvement for the sanitation services industry and even the sanitation industry as a whole.

(3) Continued promotion of waste classification and the continued release of market demands

In September 2020, President Xi Jinping chaired the Central Comprehensively Deepening Reforms Conference to deliberate and
approve Some Opinions on the Further Promotion of Domestic Waste Classification. The accelerated implementation of waste
classification policies would lead to an overturn of the traditional domestic waste collection and transportation system. The
traditional sanitation vehicles will no longer meet the needs of the classified collection and transportation. Domestic waste is divided
into four categories in all of the four disposal processes, namely "drop-off"”, “collection”, “transportation™, and "treatment™. As such,
the corresponding traditional sanitation technology and equipment ushered in the demand for upgrading and transformation. Coupled

with the investment demand for system smart upgrade, the market demands continue to be released.
(4) The adoption of new energy for carbon neutrality and sanitation equipment would be further accelerated

With relevant policies issued by local governments to make most of the updated sanitation vehicles towards new energy
powered ones, the future procurement of new energy sanitation vehicles is expected to release constantly. The process of new energy
sanitation equipment in the next few years will be further accelerated. In November 2020, the New Energy Vehicles Develo pment
Plan (2021-2035) was published. The plan requires the proportion of new energy sanitation vehicles in the public sector in key areas
to reach 80%. Since 2012, the country has made a guiding policy to accelerate the cultivation of the new energy vehic le industry, and
has successively released important documents for its promotion. After a gestation period, the promotion of new energy sanitation

vehicles has gradually entered the outbreak period.
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(5) The improved increase in mechanization rate will drive the incremental volume of sanitation equipment market

The improved mechanization rate of the sanitation industry will reduce the cost of sanitation operations and relieve the financial
burden of governments and enterprises. With the expansion of China's urban and rural road cleaning area, the mechanization rate of
the sanitation industry is gradually increasing. Based on the Urban-Rural Construction Statistical Bulletin released by the Ministry of
Housing and Urban-Rural Development, as of the end of 2020, the national urban road sweeping and cleaning area adopting
mechanical sweeping reached 9.756 billion sqm, with a mechanical sweeping rate of 76.10%. In China, the road sweeping and
cleaning area in counties covered by mechanical sweeping reached 2.851 billion sgm, with a mechanical sweeping rate of 73.90%. In
comparison, the mechanization rate of sanitation industry in the urban area of developed countries can usually reach 80%. As such,
there is still room for development in terms of the mechanization level of sanitation industry in China. In the future, as labor costs
continue to rise, the mechanization of sanitation operations will become the main development direction of the domestic sanitation

market, and it will cover road cleaning, guardrail cleaning, waste collection & transportation, and other segments.

(6) The trend of aging population will drive the expansion of the sanitation equipment market

China's frequent urban minimum wage adjustments in recent years had a relatively great impact on the operating costs of
sanitation services enterprises. The traditional human-labored sanitation service model is featured by higher operating costs and
lower operational efficiency, hence increasing the operating pressure of enterprises engaged in the sanitation operation business.
Furthermore, China's elderly population is expected to reach 267 million by 2021, with an aging population of 18.9%, according to
the National Committee on Aging Population. The aging trend will exacerbate the workforce deficit in the sanitation industry.
Meanwhile, with the diversification of job options, the number of young and middle-aged laborers who are willing to engage in
sanitation work is also decreasing. Therefore, improving the mechanization rate of sanitation industry and e xpanding the use of
sanitation equipment is not only a realistic need in the face of the labor market shortage, but also the requirement of the development
of urban sanitation level.

(7) Industrial breakthrough fueled by technological advancement

The rapid development of 5G and Al technology has widened the industrial border and opened up a slew of new opportunities.
Small-sized smart devices and smart services will be the new bonanza, introducing new variables and increments for the sector.
Smart, less humanized, or even unmanned sanitation will be a general trend.

(1) Business plan of 2021

In 2021, the Company closely revolved around its deve lopment strategy and annual operation plan, focusing on its core strategic
business, divesting and splitting off non-core principle businesses, and actively promoting smart sanitation, environmental
monitoring and solid waste treatment. It achieved its business plan relatively well for 2021. The operating target set at the beginning
of the year was to achieve an annual revenue of RMB 2.8 bhillion with a cumulative contract value of RMB 50 billion for the
Company's smart sanitation service solutions. The actual achieved cumulative contract value of the company's smart sanitation
service solutions reached RMB 45.884 billion, and the actual achieved an annual revenue was RMB 3.025 billion.

In 2021, the company completed its annual revenue target of RMB 2.8 billion for smart services, with an achievement rate of
108%; It did not complete its operation target of RMB 50 billion in total contract value, with an achievement rate of 91.77%. The
reason for the company's failure to achieve the operating target of total contract value is the decrease of orders with long cycles of
more than 5 years in the market. The annualized rate of the company's new marketable projects of 5 years and below has reached
81.5%, resulting in a slight decrease of the total contract value of orders obtained by the Company. In 2022, the Company will take
into account the market development trend, diversify the business forms and actively attract short-and medium-cycle projects.

2022 Operation target: to achieve a cumulative contract value of RMB 60 billion for the Company's smart sanitation service
solutions; from 2020 to 2024, the planned cumulative contract value would be RMB 100 billion, so as to achieve an annual revenue
of RMB 10 billion.

The Company will continue to increase resource input in its strategic core business, smart environmental sanitation service,

striving to be one of the top-ranking enterprises in the industry in the next five years.
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In 2022, the Company will continue to focus on the core business of Smart Sanitation. It will firmly adhere to the operation
strategy of "technology leadership and product leadership". It will further strengthen and consolidate its advantages in sanitation
equipment and its smart and interconnected environmental sanitation service, and maintain the leading position in the industry.

(111) Plan for use of funds

2022 is a key period for the Company's rapid development. Given the relatively large demand for funds, the Company will
formulate a funding supply and demand plan to match the company's development. The Company will make full use of its own funds.
It will also further strengthen the management of accounts receivable while optimizing the financial structure to provide strong
financial guarantee for the Company's business development and control financial risks. The source of funds is the optimization and
combination of multiple channels including the issuance of commercial paper, medium-term note, cash flow generated by operating
activities, bank loans.

(IV) Main risk factors that may adversely affect the achievement of the Company's future development strategies and business
objectives

1. Policy risks

With the growing emphasis on environmental protection and environmental treatment, the environmental and sanitation industry
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XI1. Visits Paid to the Company for Purposes of Research, Communication, Interview during

the Reporting Period

v Applicable 0 Not Applicable

Main
content of
Time Venue Method | Visitor type Visitor discussion Refere_n c_e of the §tudys
and basic information
materials
provided
GF Fund, Galaxy Fund, HSBC
Jintrust, Goldstate, CITIC Capital,
China Universal Asset
Management, Essence Fund, PICC
Asset, BOC Investment, Three
Gorges Asset, GF Securities,
Soochow Securities, Essence
Securities, Changjiang Securities,
Shenwan Hongyuan, State Power
Investment, Yujin Investment, TF
Securities, Hongshang Assets,
Penghua Fund, Guosheng
Securities, Hua Chuang Securities,
CITIC Securities, Haitong
Securities, HuaAn Funds, Hua .
.. . For details, please refer
Chuang Securities, Everbright .
Securities, CN-NL Waste Solution, Business to the_lnvesto_r ..
. . . strategy and | Relations Activities
Shanghai, . e Shizhi Fund, China Development : .
May 7, 2021 . Field study |Institution .. operation of |disclosed by the
China Bank Securities, Zhonggeng Fund,
Aegon-industrial Fund, CPIC, Ping the Company on M_ay 10,
: - Company |2021 on the Cninfo
An, Yuan Xi Group, Zhonghai i
Fund, Northeast Securities, Sinolink (www.cninfo.com.cn).
Securities, Orient Securities, Huatai
Securities, Industrial Securities,
Western Leadbank Fund, Great
Abundance Year Asset, Riverlink
Capital, EI (Shanghai) Investment,
Huajin Securities, Central China
Securities, Nuode Fund, Nord
Engine Capital, Kaiyuan Securities,
Wanjia Asset, Jisheng Investment,
Purekind Fund, Shanxi Securities,
CICC, Founder Securities, Chino
Asset, Ping An Endowment
Insurance, BNB Wealth
Management
For details, please refer
Integrated [to the Investor
Panorama Investors participated in the 2020  |operations |Relations Activities
May 18, 2021 |Roadshow | Others Others Infore Enviro online performance |and industry|disclosed by the
Global briefing trend of the |Company on May 18,
Company. |2021 on Cninfo
(www.cninfo.com.cn)
June 29, 2021 |Meeting Byphone  |Institution BlackRock Asset Management Strategy and|For details, please refer
room North Asia Limited market to the Investor
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orientation
of the
Company.
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Part IV Corporate Governance

I. General Information of Corporate Governance

1. The Company continuously perfects its corporate governance structure in strict accordance with the requirements of the
Company Law, the Securities Law and the relevant laws and regulations of the China Securities Regulatory Commission. The Board
of Directors has four special committees, namely, Strategy Committee, Audit Committee, Nomination Committee, and Remuneration
& Appraisal Committee, dedicated to providing advice and recommendations to ensure the Board of Directors' deliberation and
decision-making are professional and efficient.

2. The Company convenes Annual General Meeting of Shareholders in strict accordance with the relevant provisions of the
Avrticles of Association and Rules of Procedure of General Meeting of Shareholders of the Company. The Board of Directors, which
is the decision-making body of the Company, conscientiously implements the resolutions of General Meetings of the Shareholders.
The Supervisory Committee exercises its supervisory function and powers in strict accordance with the regulations, and it supervises
the financial affairs of the Company as well duty performance and actions of directors and senior management members, thus
safeguarding the legitimate rights and interests of the Company and all shareholders. The Management of the Company strictly
implements the resolutions of the General Meetings of Shareholders and the Meetings of the Board of Directors and executes
decisions. All functional departments and holding subsidiaries of the Company are responsible for the day-to-day operations.

3. During the reporting period, in order to standardize its insider information management, ensure confidentiality of insider
information and effective registration and management of insiders who have access to insider information, effectively prevent
securities violations of laws and regulations such as insider trading, maintain the fairness of information disclosure, and protect the
legitimate rights and interests of the general investors, the Company promptly, truthfully and fully recorded all the persons with
access to the insider information before disclosure at stages such as discussion and planning, demonstration and consultation,
establishment and in phases such as reporting, transmission, preparation, examination, resolution, and disclosure, as well relevant
information archives regarding the content, time, place, basis and method, etc. for the insiders to know the insider information, and
file with the relevant regulatory authorities to strictly prevent the occurrence of insider trading, pursuant to the laws and regulations
such as the Securities Law, the Management Measures for Information Disclosure by Listed Companies, the relevant provisions of
the Articles of Association, Information Disclosure Management Policy and the Policy on Internal Reporting of Significant Matters
of the Company, as well as the requirements of the Regulatory Guidelines for Listed Companies No. 5—the System for Registration
and Management of Insiders Who Have Access to Insider Information of Listed Companies.

4. The Company discloses information strictly in accordance with the provisions of the Company Law, the Securities Law, the
Stock Listing Rules of the Shenzhen Stock Exchange, and other relevant laws, regulations and normative documents, as well as the
Information Disclosure Management Policy, to ensure that it makes true, accurate, complete, timely and fair information disclosure to
increase the openness and transparency of its operations. The Company has received no disciplinary actions such as criticism and
reprimand from the stock exchange for issues relating to information disclosure. During the reporting period, there were no

governance irregularities such as the provision of undisclosed information to the controlling shareholder and the de facto controller.

5. During the reporting period, when material events occurred in the Company,_there was no abnormal fluctuation in the stock
price arising from leakage of inside information. As part of its next steps, the Company will constantly improve its corporate
governance structure, further standardize corporate operations, and raise the level of corporate governance pursuant to relevant laws
and regulations as well as the requirements of the Shenzhen Stock Exchange.

As to the actual status of governance of the Company, indicate whether there is any material non-compliance with laws,

administrative regulations and the rules issued by the China Securities Regulatory Commission (CSRC) on the governance of listed
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companies.
OYes v No

As to the actual status of governance of the Company, there is no material non-compliance with laws, administrative regulations,

and the rules issued by the CSRC on the governance of listed companies.

Il. Independence of the Company from the Controlling Shareholder and De Facto Controller

and on Ensuring Company's Assets, Personnel, Finance, Structure and Businesses and Other
Aspects

The Company is completely independent of the controlling shareholder in terms of businesses, personnel, assets, organization
and finance, etc., and has fully independent businesses and operation capacity. Details are as follows:

(1) Business independence: The Company's businesses are independent of the controlling shareholder, and the controlling
shareholder and its affiliates are not engaged in any businesses in competition with the Company.

(2) Personnel separation: The personnel of the Company are independent of the controlling shareholder, and the President, Chief
Financial Officer, Board Secretary and other senior management members of the Company do not hold positions other than directors
in the controlling shareholder, the financial officers of the Company do not have a part-time job in affiliated companies. The
Company has put in place independent policies on labor, personnel and remuneration management and established an independent
labor and personnel management department. Thus, its labor, personnel and remuneration management are completely independent.

(3) Integrity of assets: The Company owns independent and complete assets and has independent production, supply and sales
systems, and there is no horizontal competition between the Company and its controlling shareholder in the manufacturing and
operation of the same products.

(4) Organizational independence: The Company is organizationally complete, and there is no superior-subordinate relationship
between its controlling shareholder and functional departments thereof and the Company and functional departments thereof. The
Company's Board of Directors, Supervisory Committee and other internal institutions operate completely independently.

(5) Financial separation: The Company's finance is entirely independent, with an independent financial department. It has also
established an independent accounting system and financial accounting management system responsible for independent accounting,

independent opening of bank accounts and independent tax payment.

I11. Horizontal Competition

O Applicable v Not Applicable

IV. Annual and Extraordinary General Meetings Convened During the Reporting Period

1. Shareholders' meeting convened during the reporting period

. Investor Date of the | Disclosure . .
Meeting Type L . . Meeting resolution
participation ratio meeting date
The Announcement on the Resolutions of
The first the First Extraordinary General Meeting of
extraordinary Extraordinary 50.51% February 24, |February 25, igzzirleg(ilzders :)r:zr?zj (A:]:o;ncen?f_nt No.:
general meeting of | general meeting 772021 2021 1-012) published on the Securities
shareholders in 2021 Daily, the Securities Times, the China
Securities Journal, the Shanghai Securities
News and Cninfo
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(http://www.cninfo.com.cn), which are
media designated by the Company for
information disclosure

The 2020 Annual

Annual general

The Announcement on the Resolutions of
the 2020 Annual General Meeting of
Shareholders (Announcement No.: 2021-
046) published on the Securities Daily, the

General Meeting of |meeting of 49.89%| May 14, 2021 2/(;?1 15, Securities Times, the China Securities
Shareholders shareholders Journal, the Shanghai Securities News and
http://www.cninfo.com.cn, which are
media designated by the Company for
information disclosure
The Announcement on the Resolutions of
the Second Extraordinary General Meeting
of Shareholders in 2021 (Announcement
The Second No.: 2021-073) published on the Securities
Extraordinary Extraordinary 49.97% September 06, |September  |Daily, the Securities Times, the China
General Meeting of |general meeting ' 2021 07,2021 Securities Journal, the Shanghai Securities

Shareholders in 2021

News and Cninfo
(http://www.cninfo.com.cn), which are
media designated by the Company for
information disclosure

2. Extraordinary general meeting of shareholders convened at the request of preference shareholders with
resumed voting rights

O Applicable v Not Applicable

V. Information of directors, supervisors and senior manage ment members

1. Basic information

Sharehol Sha_rehol Sha.rehol Sharehol
ding ) ding ding
Incumbe number number | number | Other number Reasons
Name | Position | nt/Forme| Gender | Age startof | End of (share) at (B0 || (OIS | (BEEEE (share) at e ST
; tenure | tenure beginnin increase | decrease | decrease end of increase/
%f the in the inthe | (share) the decrease
geriod current | current eriod
P period | period P
Chairma
n of the Decembe|Decembe
Ma Gang|Board :]rtu:umbe Male 43(r 04, r 26, 1’654’6?) 0 0 0 1'654'6?) NA
and 2014 2022
President
Incumbe Septemb Decembe
SuBin  Director nt u Male 44 er 06, r 26,
2021 2022
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Decembe
Shen Ke | Director :{t‘c“mbe Male 51 i%”g%?’g r 26, 0 0 0 o 0/NA
' 2022
Shi Independ Incumbe Novemb (Decembe
Shuinin ent nt Male 47\er 14, r 26, 0 0 0 0 O|NA
P9 | birector 2016|2022
Zhan Independ Incumbe Decembe|Decembe
Yu 9 ent nt Male 44|t 26, r 26, 0 0 0 0 O[NA
Director 2019 2022
- Independ Decembe|Decembe
';ui Jona [Nt Lrt‘cumbe Male 45r26,  |r26, 0 0 0 o 0/NA
Y| Director 2019 [2022
Chairma
Jiao gt?fetrr\];s Incumbe Novemb |Decembe
Wanjian orﬁ nt Male 41)er 14, r 26, 308,692 0 0 0 308,692[NA
g Committ 2016 2022
ee
. Decembe|Decembe
Liu Kan sfperv's LTcumbe Male 38r26,  |r26, 0 0 0 o 0|NA
2019 2022
Lin eEmpone Incumbe Novemb |Decembe
Meiling |Supervis |nt Female 37|er 14, r 26, 0 0 0 0 O[NA
or 2016 2022
Vice
Lu g’;gsment Incumbe Novemb |Decembe
Anfeng | Chief nt Male 44/ er 08, r 26, 486,762 0 0 0 486,762|NA
Financial 2013 2022
Officer
Vice
. President Decembe|Decembe
“%Totao and :]rt‘cumbe Male 39r26,  |r26, 0 0 0 o 0|NA
Board 2019 2022
Secretary
Chen . Off- January |August
Peiliang |PTEC |office | Male 50130, 2019 |02, 2021 . 0 0 0 ONA
Total _ _ _ _ _ _ 2,450,05)1 0 0 0 2,450,0f1 _

Whether there has been any off-office of any director or supervisor or removal of any senior management members in their tenures
during the reporting period
vYes OONo

During the reporting period, Mr. Chen Peiliang, Director of the Company, resigned from his position as Director and Vice
President and from his position in the special committees of the Board of Directors of the Company due to personal reasons. 